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Attractive Stock 
Purchase Rights 


This Strong 
First Mortgage 
- Marine Equipment Bond 





Yields Over 6% 


Available Through The strong safety factors protecting 
Purchase of the First Mortgage Marine Equip- 


ment Gold Bonds of Cities Service 
Transportation Company, coupled 
U.S. Clay Products 
Corporation 


with their attractive yield (over 6% 
at the present price) stamp this issue 
as an outstanding investment oppor- 
tunity. 

These bonds will be secured, in 
the opinion of counsel, by a first 
mortgage on tank steamers of Cities 
Service Transportation Company, 
which is engaged in transporting 
crude oil and refined products. The 
Company is earning the interest re- 
quirements on these Bonds more 
than 2% times over. 

The Bonds will be further protected 
by strong sinking fund provisions. 


Send for Circular T C B-15 


10 Year 794 Debentures 


Price 99/2 and interest 


Ask for circular BI-352 


H. M. Byllesby & Co. iid Department 


New York Chicago Henr herty 
111 Broadway 231 So. La Salle St. & ny 


Philadelphia Boston Providence GO WALL ST. NEW ‘YORK, 
BRANCHES IN PRINCIPAL CITIES 















































THE OLDEST FINANCIAL SERVICE IN AMERICA 





THOMAS GIBSON’S MONTHLY FORECAST 


OF 


Security Market, General Business 
AND 


Economic Conditions and Prospects 


HE Monthly Forecast for March has been prepared with the particular 

intention of providing a concrete but comprehensive basis from which an 
intelligent starting point for the year 1926 may be secured now that the pre- 
dicted market reaction has taken place. In order to accomplish this, it has 
been necessary to examine the prinicpal fundamentals which have a bearing 
on general business and consequentiy on security values and prices. These 
factors are clearly and.simply discused under various heads, as follows: 


NEW CONSTRUCTION CREDIT SITUATION 
RAILROAD SECURITIES INDEXES OF TRADE 
PUBLIC UTILITY SECURITIES 


TECHNICAL CONDITIONS 
INDUSTRIAL SECURITIES 
EUROPEAN COMPETITION 


For further information address 


THOMAS GIBSON ™ 


53 PARK PLACE 
NEW YORK CITY 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 


























Our March List 


Contains a well diversified group of 
Sound Investment Bonds and Notes 
attractively priced to net 4.62% to 
7.48%. May we send you a copy? 


Ask for folder F.M.-6 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 
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and Chicago Stock Exchanges 
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Do you buy bonds in the national market-place? 
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Are you buying bonds as intelli- 
gently as you shop for clothes or 
shoes or groceries? Do you pat- 
ronize the investment house with 
size, reputation and experience to 
place before you in wide variety 
the pick of the country’s bond 
issues? Or are you content to buy 
securities at some “‘cross-roads 
store” where limited stocks and 
outlook must necessarily deprive 
you<of many opportunities for 
safer, more profitable investment! 
G. L. Miller & Co. is a national 


investment market-place. 
“ % “ 


Current Miller Bond issues offer 
you the pick of the country’s 
investment opportunities 
THESE investment opportunities are 
prepared by men who have devoted 
their lives to the study of real estate 
—who bring engineering and archi- 
tectural skill, as well as financial 
conservatism, to their task. These 


. Telephone, Vanderbilt 5490. 30 East 42nd Street, New York 
Offices and Representatives in Principal Cities 
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men are in touch with national con- 
ditions—have selected, on a national 
scale, hotels, apartment houses or 
office buildings in thriving commu- 
nities as security for these issues of 
Miller First Mortgage Real Estate 
Bonds. 


Do your investments pay 7% 
with safety? 


Consider the following features 
which make Miller Bonds a satisfac- 
tory investment: Each bond issue 
secured by a first mortgage on an 
income-earning property. Interest up 
to 7 per cent. Normal Federal Income 
Tax refunded. Various state taxes 
refunded or paid. Genuineness of 
each bond certified by a bank. De- 
nominations of convenient size — 
$100, $500, $1000. 


Guaranteed, if you desire 
The holder of any Miller Bond can 


obtain an unconditional and bona 
fide guarantee of payment of prin- 


G.L. MILLER & CO. 


INCORPORATED 




















cipal and interest on his bond upon 
payment of 4 of 1 per cent annual 
premium. This guarantee, issued by 
a separate but allied company, the 
G. L. Miller Bond & Mortgage Guar- 
antee Corporation, incorporated un- 
der and subject to the Insurance 
Law of the State of New York, is one 
of the strongest ever offered. 


Write for list of current Miller 
offerings today 


Buy your bonds in the national market- 
place. Participate in the prosperity of 
thriving communities far and near. Your 
name on the coupon will bring a complete 
list of current Miller offerings. To sign 
this coupon may well mean increased in- 
come all through 1926—and after. Sign 
it and mail it at once. 








G. L. MILLER & CO., Incorporated 213-MJ 
30 East 42nd Street, New York City 


Please send me a list of current Miller 
offerings. 
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The Financial Werld was established to diffuse truth about investments 
stantly maintained fhis attitude, and will a tay to do so, confident in i "peliet that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


i @ Current trade reports continue to reflect a higher volume of business than 
at the same time last year and every present indication continues to point 
to a good volume of business for the near term future. New construc- 
tion contracts will bear careful watching; 


@ The credit situation is fundamentally sound and doubtless has been im- 
proved by the reduction in collateral loans brought on by the recent mar- 
ket decline. The long term outlook for lower interest rates was further 
clarified by the government long term financing on a yield basis of less 
than 334%; : 

@ Foreign affairs are very much mixed although moderate progress is being 

i made. The fall of the Briand ministry to be immediately succeeded by 


another Briand ministry indicate the chaotic conditions now prevailing in 
E France; 





15. SOROS One ARR Te 





@ On the stock market a more confident tone prevails which is especially 
noted in the railroad division. ‘The increase in the Pere Marquette divi- 
dend rate is causing investors to scrutinize values rather than merger pos- 


sibilities in the rail shares. 
yn 








al HE most important development of look for interest rates. It is also a clear that the course would be downward. This 
y the past week was the Government’s indication of the long term outlook for carries with it highly constructive impli- 
"a offering of 30-year bonds on a basis commodity prices. The judgment has been cations for bond prices and for the rail- 
- to yield less than 334 per cent. This is a expressed before in THE FINANCIAL WorLD roads and public utility companies. 
> very clear indication of the long term out- that the long term outlook for both was Bond prices move in an inverse ratio 
ce 
ne a 

Average Prices on the New York Stock Exchange 
er 
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to interest rates. Railroads and _ public 
utilities with a fixed rate of return of 
course are great beneficiaries of lower 
interest rates and. lower commodity prices. 
They are constantly compelled to do finan- 
cing as net earnings are not sufficient to 
provide for growth in facilities needed. 
The lower the interest rate on which this 
financing can be done the better off they 
are. They are very important purchasers 
of commodities and the lower these can 
be purchased the better net earnings are. 

There is no question but that the state 
of credit is one of the most important fac- 
tors bearing on security prices. The long 
term credit prospects are distinctly favor- 
able to bonds, undervalued rail stocks and 
high yielding public utility preferred 
stocks. 

The increase in dividend on Pere Mar- 
quette has caused a different viewpoint 
toward the rails to develop. Now the ques- 
tion is what are the earnings? What are 
the prospects for dividend increase? What 
is the relationship between current and 
prospective earnings and market price? 
Merger possibilities are given secondary 
consideration. The Nickel Plate decision 
is thoroughly reviewed on page 335. 

Unfilled tonnage of the U. S. Steel Cor- 
poration showed another monthly decline; 
this was probably caused by speeding up 
production (which is currently reported 
above 90 per cent) and the continuance of 
hand to mouth buying than by any im- 
portant decline in actual business in pros- 
pect. The motor industry continues to 
operate at a high rate in anticipation of 
a big spring selling season. New construc- 
tion continues active but the reaction to 
the increased wages granted during this 
week in the New York territory will 
bear careful watching and should be re- 


flected in March contracts. 
x * x 


@ The Business Prospect 
x * x 

REIGHT car loadings, bank clearings, 

automobile output and steel produc- 
tion as currently reported all indicate that 
trade is being maintained at a high sea- 
sonal level. It will be interesting to note 
what effect the recent wage increases re- 
ported awarded to the New York build- 
ing trades will have on new construction 
contracts in that territory. The great 
bulk of new construction increase has 
been taking place in this territory recently 
and the March contracts will bear close 
analysis. The near term business future 
is favorably defined; the longer term out- 
look is also good provided we have good 
crops and provided new construction activ- 
ity remains at a high level. 


* * * 
@ The Credit Situation 
*x* * * 


[TH a substantial liquidation of col- 

lateral loans brought on by the re- 
cent market decline and with tax payments 
out of the way there is no prospect of a 
credit strain. Whether interest rates will 
advance slightly on a seasonal basis still 
remains to be seen. There certainly is 
no prospect of a credit strain. With com- 
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modity prices easing and the long term 
outlook for lower commodity prices clear- 
ly defined it follows, of course, that the 
long term prospect is for lowef interest 
rates. This is rather clearly reflected is 
the recent government 20 years bonds 
which were offered at the lowest net re- 
turn (less than 334 per cent) since the war. 
In the meantime, however, government 


short term financing has become more ex-’ 


pensive. That, however, is a temporary 
situation. The probability that interest 
rates will trend downward for say the next 
ten years is a highly constructive factor 
for bond prices and for railroad and public 
utility companies with a fixed income. 
The probability of a broad downward trend 
in commodity prices is an adverse tactor 
for most industrial companies, especially 
marginal producers. This longer term 
prospect for both interest rates and com- 
modity prices and its probable effect on 
specific securities will be thoroughly dis- 
cussed by Mr. Hanssan in next week’s issue 
of THE FINANCIAL Wor Lp. 


_ se ot 
@ Foreign Affairs 
. * * 


RANCE has gone through another of 

her crises and Briant after just being 
voted out has formed another cabinet. 
Just how long it will take France to really 
balance her budget and go through the 
valley of deflation in order to put her 
financial house in order is hard to say. 
It must come eventually but when political 
considerations are given first place and 
economic factors second no great change 
from the highly disturbed and unsatisfac- 
tory conditions that have prevailed for 
some time appear in prospect. The general 
European situation continues to show mod- 
erate recovery. This is fine for our coun- 
try as a whole, but competition from 
Europe will doubtless adversely affect a 
number of our industrial enterprises and 
this probable competition should not ~ be 
lost sight of although it appears some- 
what remote at present. 


* * * 
@ The Railroads 
* * x 
ANUARY railroad earnings were 


slightly below those of January, 1925, 
largely due to decreases reported by the 
hard coal carriers. February results are 
difficult to forecast but probably will at 
least equal those of last year. In March 
(based on car loadings to date) it is prob- 
able that we will begin witnessing in- 
creases in railroad net over the same 
months of the previous year which will 
probably continue through June as _ the 
1925 net in those months was less than that 
of 1923. The longer term outlook for the 
railroads is becoming more and more 
favorably defined. A cold blooded analysis 
of the Nickel Plate decision (discussed in 
another part of this issue) can lead to no 
conclusion other than that it is highly con- 
structive. However, disregarding all mer- 
ger possibilties the fact remains that the 
railroads are in the best physical condition 
in their history, they face the long term 
probability of lower interest rates and 





lower commodity prices, both highly fayor- 
able to companies with a fixed rate of re- 
turn, they face clearly defined possibilities 
for increased traffic due to quantity pro- 
duction in the industrial field which must 
ever reduce prices to bring on greater con- 
sumption and must increase operations and 
operate on a smaller profit margin on a 
larger number of units. Most important 
of all when judged by the yard stick of 
value they are the most undervalued group 
in the list. Here good yield with a good 
factor of safety can be had as well as a 
market price that is low when compared 
with current and prospective earnings. 


* ok x 
@ The Public Utilities 
* * x 


OR some time recommendations in this 

division of the list have been confined 
to the high yielding public utility preferred 
stocks. Despite the decline in market 
price which has recently taken place in 
many overmanipulated public utility com- 
mon stocks this course is still advised. 
Generally speaking most public utility 
common stocks appear well adjusted to 
current earning power and yields are not 
particularly attractive. The public utilities 
of course are favorably affected by the 
same fundamental influence outlined above 
for the railroads but their common stocks 
are in a much less favorable position in 
relation to dividends and earnings com- 
pared to market price. On the other hand 
there is no reason why good public utility 
preferred stocks should not reach a sub- 
stantially lower yield basis over a period 
of time. 


* * * 
@ The Securities Outlook 
* * * 


CAREFUL survey of changes in mar- 

ket price recently rather completely 
vindicates the doctrine of getting rid of 
overvalued stocks and replacing them with 
undervalued ones. Mr. GUENTHER’S arti- 
cle in the current issue is worth careful 
study. It reveals that there was a very 
substantial decline in the average price of 
41 stocks which were submitted to our sub- 
scribers under personal cover last October 
as being overvalued while at the same time 
there was an actual increase in average 
market price on the twenty bargains rec- 
ommended as undervalued stocks at that 
time. There have been no developments 
to cause any change in this regard. The 
correspondence of THE FINANCIAL WORLD 
shows quite clearly that the big bulk of 
our subscribers have heeded the advice 
given them to rid themselves of overvalued 
stocks and to confine commitments to un- 
dervalued ones. Not only do such stocks 
show an upward trend in market price 
but they also give a good current return 
on the capital employed. Mr, GUENTHER 
has in preparation another bargain list of 
undervalued securities which will appear in 
a few weeks. Continue to recommend con- 
fining commitments largely to sound high 
yielding securities giving first place to the 
rails, high yielding public utility preferred 
stocks and good yielding low cost coppers. 
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inh MORE SEES ee 


“My Method” in 


@ What the decline of the stock market teaches investors 
and speculators—and how it indelibly impresses on 
the mind the wisdom of a world-famous financier’s 


investment axiom; 


@ How the recent market action confirms the timeliness 
of THE FINANCIAL WoRLD’s confidential advice of 
last October to get out of overvalued stocks is now 
pointed out by Mr. Guenther; 


@ This article shows that out of the forty-one stocks 
which he advised subscribers were overvalued by cur- 
rent prices, thirty-one now sell lower and ten higher, 
and if an investor held a hundred shares of each he 
would be $36,000 poorer in profits than he would have 


been last October. 


“IT never try to sell at the top.” 
“Nor do I attempt to buy at the bottom.” 


one of the richest financiers of 

Great Britain, of a half century ago, 
none other than the famous Baron Roths- 
child. 

Of him it is also told that he credited 
the accumulation of one of the largest for- 
tunes of his period to the application of 
this sound principle of investing. 

It is well here to analyze why the un- 
canny baron adopted this yardstick to 


a. statement is often credited to 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL Wor_Lp 


measure the investments into which he 
placed his capital. He was no less human 
than any other man. No doubt he was as 
avid as any of his contemporaries to buy 
as cheaply as he could and sell for the 
maximum profit. 

But, he was more intelligent, more 
shrewd. His superior judgment, fortified 
by experience, told him the futility of fish- 
ing for the bottom of a decline, or divining 
the top of a market advance. He realized 
too well this is seldom accomplished and 
when it does occur luck is more responsible 
than any other factor. 


Retrospect 






> 
ir 
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By training he was a banker. His pro- 
fession told him that securities cannot rise 
and stay above the value of capital; a 
value expressed by current interest rates— 
as investments—and above their legitimate 
worth as speculative opportunities. 

This sound view has never been changed 
since the day man invented money or cap- 
ital as a medium of exchange for his 
wealth. There occur intermediate inter- 
vals when a speculative mania takes hold 
of the public mind and values of securities 
are inflated into a dangerous zone. Yet, 

(Please turn to page 346) 
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It is my judgment that such a time has now come. 
sonal information, you will find a list of stocks which appear to be selling at relatively 
high prices as compared with yield and earning power. 
lowing the war and post-war inflation period constant discrimination is necessary. 
stocks advance while others decline. 


SUBSCRIPTION RATES 





Dedicated to Legitimate and Conservative Investments 
ESSE Che BF? 


CONFIDENTIAL! 


As you know "The Financial World® is a constructive and conservative publication. 
It believes thoroughly in the elder Morgan's advice: "Don't sell America short." 
Morgan did not mean to always be long. 


Right now the discriminating investor has an unusual opportunity to dispose of 
overvalued securities and purchase undervalued ones. 
It contemplates selling securities when they become overvalued. 
a security is the yield compared with current money rates and current and prospective 





In other words there comes a time when it is well 
to apply the yard stick of values to individual security prices; that time is after there 
has been a prolonged rise in the market. 


On the reverse side, for your per= 


In the readjustment market fol- 


My doctrine has been to buy values. 


a UNITED STATES AND ITS POSSESSIONS, 
MEXICO AND CUBA, $10.00 A YEAR 
CANADA, $11.00 FOREIGN COUNTRIES. $12.00 


53 PARK PLACE, NEW YORK 


October 5, 1925. 


But 


Some 


The measure of value of 
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note of the account of the directors 

of the American Telephone & Tele- 
graph Company of their stewardship. This 
great system, operating telephone communi- 
cation systems all over the United States, 
is handling more than 50,000,000 toll and 
exchange connections every day. Fifty 
years ago, Alexander Graham Bell dem- 
onstrated to an amazed assistant that it 
was possible to carry the human 
over a length of copper wire. 

Last year, the gross revenues of the 
gigantic enterprise that is operated for the 
convenience of the public totaled nearly 
762 millions of dollars. The net income 
from that tremendous revenue was $107,- 
405,000. Net for 1924 amounted to 
slightly in excess of $91,000,000. 

Net income for last year was equal to 
$11.65 a share for the capital stock, which 
demonstrates beyond doubt the ability of 
the company to maintain a satisfactory 
margin of safety above dividend require- 
ments, notwithstanding the great increase 
in the amount of capital stock that has oc- 
curred in the past year or so. 

In his first “Bargain List” which was 
published in THE FInaNnctat Wortp of 


Piwe ore continues to be the key- 


voice 


more demonstrated its ability to earn a substantial 
balance over dividend requirements; 


@ For a quarter of a century, the company at all times 
has been able to earn a satisfactory margin of safety 


for dividends; 


@ The week just closed marks the fiftieth anniversary of 
the perfection of the telephone as a means of com- 


munication. 


By BYRON C. HALL 


May 15, 1924, Mr. Guenther, satisfied as 
to the stability of the earning power of 
the company, recommended the purchase 
of Tel. & Tel., the price then being 125. 
The quoted price at this writing is in the 
neighborhood of 147. 

Tel. & Tel. is a public service corpora- 
tion. As such it constantly is in the lime- 
light under public observation. The com- 
pany is regarded as a giant corporate en- 
terprise that is steadily reaping tremend- 
ous profits—piling up wealth. 


It is perfectly true that, as a result of 
its service to the public, the company is 
building huge assets. At the close of last 
year assets devoted to providing telephone 
service to the public amounted to $2,938,- 
000,000. Net additions to plant during 
1925 amounted to more than a quarter of 
a billion dollars. The Bell System spent 
on new plant construction $365,000,000. 


But, while all of this is going on— 
while the company is talking in millions 
and millions of dollars from users of its 
service, what happens to the dollars that 
pour into the treasury? Who benefits? 

Accompanying this discussion is a chart 
that shows the manner in which Amer- 





NET EARNINGS PER SHARE 
AVAILABLE FOR DIVIDENDS 




















ican Telephone & Telegraph last year dis- ; 


bursed its 760 odd millions of revenues, 


The girls who answer your call when © 
you lift the receiver from its hook, the 7 
linemen who work on the cables and the 
telephone wires—in other words, the em- | 
ployees whose labor enters into the sery- ‘ 
the huge § 
total which the public paid the company [7 


ice, received 51 per cent of 


for service. 


23 per cent of revenues was. paid out) 
for materials, rents and miscellaneous § 


items. 


Taxes, state and federal, consumed 8 y 


per cent of the company’s revenues. 


And holders of the company’s obliga- 
tions and capital stock have to be satisfied § 
with a comparatively modest proportion— 


18 per cent of the total revenues. 
That story of disbursement 
indicate that the capitalists who own the 
great properties of the company are uwn- 
duly profiting from their investment. 
The story of the development of the 
telephone is one of the most amazing of 


the romances in American industrial prog- / 
In 1887, there was only one tele- [7 
phone—or, rather, only one paid subscriber § 
in New York. He was a wire manufac- : 
turer, and he had a direct line from his § 


ress. 


office to his plant. The switchboard was 


not even thought of in those days. Inf 
1878, the first telephone directory was is- | 


sued, It contained a list of 252 names. 


Overcomes Difficulties 


The early days of the New York Tele- 7 
phone Company were days of many diffi ] 
The com- | 
handicapped by widespread |] 
skepticism on the part of the public 


culties and discouragements. 
pany was 


does not @ 





Tel. & Tel. Record ; 


@ Last year, AMERICAN TELEPHONE & TELEGRAPH once 


a ee ee ee OS lhl | 


Later, that skepticism changed into rank- g 


ling opposition. 


But the persistence of the men wh f 


were directing the company through the 
troubled waters won out. Theodore »: 
Vail was the man who drew the lion's 
share for the successful piloting of the 
original enterprise. 


Today, 362,000 men and women ate : 
owners of the capital stock of the Amer 


ican Telephone & Telegraph Compaiy: 
(Please turn to page 347) 
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@ The Interstate Commerce Commis- 
sion, in deciding adversely to the Van 
Sweringen interests, has promulgated 
a decision of far-reaching importance 
to all holders of railroad securities; 


@ While the immediate market reaction 
was adverse it is probable that the ul- 
timate market action will be just the 
contrary once this situation is clearly 
understood ; 


@ In the following analysis of this de- 
cision Mr. 
salient points, a number of which have 
not been commented upon in daily 


Hanssen develops 


press reports. 


€ 0. P. Van Sweringen 


HE unexpected Nickel Plate de- 
cision had an adverse immediate 
market effect. For reasons that I 
think I can clearly establish I am confident 
that it will have a highly constructive long 
range market effect on railroad securities. 


This was one of the most eagerly 
awaited decisions in the history of the 
Interstate Commerce Commission, not only 
because of its effect on the properties di- 
rectly involved, but because of the prece- 
dent it would establish for future railroad 
mergers. It is from this latter point of 
view that most investors are interested. 


In brief the decision, after stating that 
the proposed consolidation of Nickel Plate, 
Chesapeake & Ohio, Erie, Pere Marquette 
and Hocking Valley was in the public in- 
terest from a transportation standpoint, 
denied the application because of the 
financial aspects. The first part of the de- 


» cision thus establishes two things, first that 
| the Commission is in favor of mergers and 


second that the Commission is not bound 
by its own tentative grouping of the rail- 
roads, as the proposed merger violated the 
Commission’s grouping in many ways. 


| Thus from a strictly transportation stand- 


point the decision is favorable. 


Financial Arrangements 


Now let us look at the financial arrange- 
ments and the Commission’s comments 
thereon. Let us first consider how this 
new merger would have been controlled. 
Briefly it would have been controlled 
through ownership jointly by the old 
Nickel Plate and the Vaness Co., and 
The Vaness Co. 


_ 18 a private corporation 80 per cent con- 
trolled by the Van Sweringens. Further- 
more the Vaness Co. is controlled by a 
voting trust, making it possible that the 


| ‘trustees could control it without a dollar 
are Fe 


invested therein for twenty-one years be 


» yond the death of the last surviving pres- 


ent member of the trust. 
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The Commis- 


By FREDERICK HANSSEN 


sion in no uncertain way expressed its dis- 
approval of such minority control. 


Second, the Commission expressed its 
disapproval of disfranchising preferred 
stockholders by the proposed exchange of 
voting preferred stocks in the old rail- 
road companies for non-voting preferred 
stock in the New Nickel Plate. 


Third, the Commission expressed its dis- 
approval of the manner in which the ne- 
gotiations for exchange of Chesapeake & 
Ohio and Hocking Valley stocks was ac- 
complished. It is worth while quoting this 
part of the decision because it clearly in- 
dicates how future exchanges of this kind 
should be made: “If all the stockholders 
are impartially represented in the prelimi- 
nary discussions they should be able to 
reach an agreement which can secure the 
approval of substantially all the stockhold- 
ers. If all the stockholders of Chesapeake 
and Hocking had been represented by in- 
dependent negotiators the transcript of this 
hearing would read differently and our 
findings would be different....”’ The 
Commission points out that negotiations 
with Erie and Pere Marquette were car- 
ried out at “arm’s length,” while Hocking 
and Chesapeake apparently had “directors 
who did not direct.” 


Fourth, the Commission indicates that 
short-line railroads in proposed merger ter- 
ritory must be given consideration. 


Fifth (and very important), the Com- 
mission said: “But aside from what has 
been previously stated, there is another 
matter which renders it impossible on this 
record to approve these (exchange) ratios. 
We refer to the inclusion of the anthracite 
coal properties of thegErie. The record 
is confusing and vague ds to their value 
and renders it impossible to reach a def- 
inite conclusion as to what-ratios would be 
fair.” Then the Commission quotes from 
the New England case as follows: “Every 
interstate railroad should be prohibited 


the 





€ M.S.Van Sweringen 


from expending money or incurring liabil- 
ity or acquiring property not in the opera- 
tion of its railroad or in the legitimate im- 
provement, extension or development of 
that railroad.” 


This last part is highly significant. The 
whole future procedure in formulating 
railroad mergers has been broadly laid 
down by the Commission. First, the merger 
must be in the public interest from a trans- 
portation standpoint and it may violate the 
tentative grouping of the Commission. 
Second, non-voting stocks and investment 
trusts are frowned upon. Third, there 
must be negotiations of an independent 
character to establish exchange ratios. 
Fourth, short lines railroads must be con- 
sidered, and fifth, it is rather clearly in- 
dicated that outside holdings must first be 
disposed of. 


Certainly there is nothing in the fore- 
going to cause the holder of railroad stocks 
any alarm. On the contrary there is every- 
thing to cause him great satisfaction. He 
is assured that the Commission regards it 
as a duty to see that fair exchange ratios 
are established for minority stockholders, 
that their voting power is not taken from 
them and that valuable assets such as the 
Erie anthracite holdings will first be dis- 
tributed. 


Significant Indication 


The latter is a most significant indica- 
tion. The railroads report an income of 
around $250,000,000 yearly from “outside 
income.” This is income not received from 
transportation operations. The great bulk 
of this comes from properties like the Erie 
hard coal holdings. I have from time to 
time pointed out these “melon” possibilities 
in various railroad situations. The most 
notable ones aside from Erie are the Hud- 
son Coal Co. of Delaware & Hudson, the 
Northwest Improvement Co. of Northern 


(Please turn to page 348) 
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q) Calumet & Arizona— 


Is a New Prosperity Ahead ? 


Earnings in recent years do not do justice to this enterprise ; 


Original properties still look good after twenty years’ operation; 


Control of New Cornelia 


earnings asset; 
Has 


one of America’s lowest cost coppers—is a big 


paid dividends for more than twenty consecutive years, totaling $55,- 


000,000, or nearly $90 a share on present outstanding stock ; 


Including its interest in New Cornelia has productive capacity of 200 
pounds of copper per share annually, and herein is an attractive earning 


prospect. 


DIVIDEND record of $55,000,000 
A entitles any enterprise to rank in 

the list of successful American in- 
dustries, but is even more notable when it 
has been. rolled up by a straight copper 
mining company through over twenty con- 
secutive years of payments of stockholders. 
Some of these years, such as 1906-07 and 
1916-17, have been very prosperous ones 
for copper mining and others such as 
1920-21 were marked by conditions of ex- 
treme depression, but stockholders of Cal- 
umet & Arizona never received less than 
$2 a share in any one year. 


It is interesting to note that the peaks 
of prosperity have been separated by an 
interval of ten years and that by this reck- 
oning another one is due in 1926-27. Cycles 
seldom occur with such mathematical ac- 
curacy, but it is noteworthy that 1925 
dividends of $4 a share were the largest 
paid by the company since 1920 and that 
the rate indicated by the last two quarterly 
declarations is $6 a year, or the best since 
1918. At least it may be granted that the 
outlook is now more favorable than it has 
been since the end of the war boom. 


Company Expands 

Calumet & Arizona Mining was incor- 
porated in Arizona in 1901 as a reorganiza- 
tion of Lake Superior and Western De- 
velopment Company. The company in later 
years purchased the properties of Ameri- 
can Saginaw Development, Calumet & Bis- 
bee Development, Superior & Pittsburgh, 
and acquired 68.32 per cent of the stock 
of New Cornelia Copper, a 66 per cent in- 
terest in Gadsden Copper, and took an op- 
tion on 1,000,000 shares of Verde Central 
Mines. It owns jointly with the El Paso 
& Southwestern Railroad, the Tucson & 
Gila Bend Railroad and also has varying 
interests in a number of other mining 
claims and properties. Since the Arizona 
charter would have expired by limitation 
last month the present company was or- 
ganized in 1925 under Delaware laws with 
identical capitalization and the stock ex- 
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changed share for share. The stock of 
the new company was listed on the New 
York Stock Exchange, January 13, 1926. 


The company made its production, earn- 
ings and dividend records from the opera- 
tion of its vein mine on the sulphide belt 
of Arizona. Including the original Bis- 
bee claims the properties comprise 2,100 
acres of mineral lands in the Warren dis- 
trict. The main area adjoins the cele- 
brated Copper Queen Mine and carries de- 
posits of a similar nature with ore run- 
ning from 5 per cent to 20 per cent cop- 
per and carrying good precious metals 
values. There are six working shafts 
available and the ore bodies have been 
extensively developed with underground 
workings aggregating over 155 miles. 


Surface equipment is modern and com- 
plete and includes a smelter of 3,000 tons’ 
daily capacity and various auxiliary plants. 
Within the past two years development op- 
erations have been attended with very 
favorable results, and whereas at one time 
the properties were regarded as tending 
toward depletion of the ore that had 
yielded such good profits, it is said that on 
the whole the ore showings were never bet- 
ter than at present. Some notable discov- 
eries have been reported in the Junction 
mine and in other entirely new areas. A 
large amount of development work has 
been done on Verde Central and the man- 
agement believes it is making a mine that 
will be a future earning asset. 


Production of copper has averaged 40,- 
000,000 pounds per annum for the past 
four years, which is about 60 per cent of 
capacity. Asa result of this reduced scale 
of operations costs have been high, aver- 
aging for the period 13%c. per pound. 
The 1924 figure was 12c. and 1925 was 
probably slightly lower. Other factors in- 
fluencing costs were the lower average 
grade of ore handled and the liberal re- 
serves set up for depreciation and deple- 
tion. Likewise from the standpoint of 
earnings during the past four years Calu- 
met & Arizona has made no record to boast 


of. The net per share after all deductions q 
was $2.08 in 1922; 78c. in 1923; 60c. in § 
1924; and for eleven months of 1925, $2.47 FF 
or at the annual rate of $2.68. Deprecia- : 
tion and depletion charges last year on the | 
basis of the eleven months’ report were | 
equivalent to approximately $2.50 a share 
additional. 


The company’s treasury position is good, 
current assets as of November 30, 1925, 
totaling $6,669,362, of which $2,707,478 was | 
in cash, against current liabilities of only 
$541,230. Net working capital of $6,128,- 
132 was equivalent to nearly $10 per share, 
while net tangible assets figured to equal 
$53.78 of the same date. 


Calumet & Arizona is not entitled to rank 
as a low cost copper producer on the basis 
of its showing in recent years. However, 
there is little question that operating at 
capacity of 70,000,000 pounds per annum 
and handling the better average grade of 
ore now available the company could 
bring costs down to 10c. per pound and § 
possibly under that figure. On a 14c. cop- 
per market this would permit profits of 
$414 a share, while 15c. metal would yield 
about $1 a share more. As this is approx- 
imately 10 per cent of the present market 
for the company’s shares, they do not ap- 
pear overvalued even if there were n0 
other substantial source of income, such as 
is available to the company. 


Important Asset 

Its 66 per cent ownership of New Cor- 
nelia Copper is an important earning asset 
for Calumet & Arizona. The New Co- 
nelia property is a large medium grade 
steam shovel porphyry at Ajo, Arizona, 
which, after many years of difficulties, be 
cause of the nature and position of its ort, 
is now able to output 90,000,000 pounds of 
copper annually at a cost of around 7c. 
per pound, including depreciation. Profits 
on 15c. metal would be $7,200,000 or $4 
share on New Cornelia. The proportionate 
interest of Calumet & Arizona would be 


(Please turn to page 351) 
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@ Consolidated of Baltimore— 


A Leader in Super 


( Super power has long been the means of this com- 
pany supplying the City of Baltimore with efficient 


Service } 


@ Both customers and the stockholders have benefited 
greatly from the economies that have been so effected ; 


@ The preferred issues of the company’s stocks can be 
obtained on an attractive yield basis in consideration 
of the security behind them. 


By WILLIAM J. HEALY 


HILE crossing the Mason-Dixie 
line a short time ago a proud 


mother and her little boy were 
gazing out of the train window. Soon a 
towering white structure appeared on the 
horizon, and the mother said, “Son, that 
is Baltimore.” I wondered if her picture 
was the one that flashed across my mind. 
The structure was that of the Lexington 
Building which the Consolidated Gas & 
Electric Light and Power had built in the 
center of the city for its show rooms and 
offices and which stands as a monument to 
the constructive force that has been re- 
sponsible in making Baltimore the super- 
power city. Consolidated gives light to 
the city, moves its street cars, illuminates 
its highways, supplies a large portion of 
its industrial power, heats, gives electric 
ice and is in no small way responsible for 
its rapid growth. 

It was less than twenty years ago, in 
1908, that Herbert A. Wagner came to 
Baltimore to take charge of the electric 
operations of Consolidated, and at about 
that time J. E. Aldred was called in to 


8 find a-solution for the troubles of the 


McCall’s Ferry Power Company; and he 
did, and formed what is now the Pennsyl- 
vania Water and Power Company. It did 
not take either of these gentlemen long to 
realize the possibilities presented by the 
territory, J. E. Aldred saw possibilities in 
the use of Susquehanna power in Balti- 
more by the construction of 40 miles of 
transmission lines, and he bought a con- 
trolling interest in Consolidated; and so, 
in 1910, started super-power in Baltimore. 
Mr. Aldred is now chairman of the board 
and Mr. Wagner is president of Consoli- 
dated, 

The record of these two men has been 
built on service, service to its stockholders, 
to its customers and to Baltimore. 


Since the inter-connection of systems 


» the electrical output of the Consolidated 


Company supplied by the combined plants 


5 of the Consolidated and the Pennsylvania 


Water and Power Company has multiplied 
lay, times, growing from an output of 
9/,634,645 kwh. in 1910 to 718,003,733 
kwh, in 1925. The capacities of the plants 
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multiplied but 42/3 times, growing from 
a combined capacity in 1910 of 92,000 
horse-power to a combined capacity in 
1925 of 427,000 horse-power. 


In 1910, the territory served with elec- 
tricity by the Consolidated Company was 
88 square miles and the number of electric 
customers was 16,605. In 1925, the terri- 
tory served was 600 square miles within 
five counties and the number of electric 
customers was 158,608. 

At the beginning of the period users of 
electricty in Baltimore paid an average 
rate of 4.3 cents per kilowatt hour and 
American dollars had purchasing power of 
100 cents. In 1925 users of electricty in 
Baltimore paid an average rate of 2.2 cents 
per kilowatt hour and American dollars 
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had a purchasing power of 60 cents. With 
the depreciated purchasing power of. the 
dollar the rates for electricity in Baltimore 
average 70 per cent less than in the low 
cost of living period that preceded the 
World War. 

The entire gas supply of Baltimore and 
its suburbs originates from the Spring 
Gardens Gas Works, which ranks with 
the largest gas plants in America. Years 
ago, as early as 1904, the Consolidated 
Company applied the super-power idea to 
the gas industry through the utilization 
of a supply of excess gas from nearby 
coke ovens. 

At Sparrow Point, thirteen miles from 
the Spring Gardens Works, is the great 
tidewater plant of the Bethlehem Steel 
Corporation. For its steel mills the Beth- 
lehem Corporation obtains coke from huge 
batteries of coke ovens. By-product coke 
oven gas is bought from the Bethlehem 
plant and piped to Spring Gardens, sup- 
plementing the manufacturing capacity of 
the works. 

Through the co-ordination of these 
sources of supply users of gas in Balti- 
more have had the advantage of extra- 
ordinarily low rates. For years the gas 
rates in Baltimore have been among the 
lowest, if not the lowest, of any city of 
its size using manufactured gas. 

Consolidated has been progressive and 
successful. “That is Baltimore.” 

The financial side of the picture is 
equally interesting. Consolidated of Balti- 
more has been one of the few public 
utility common stocks that have received 
an unreserved recommendation in the past. 
An article in the April 18, 1925, issue in 
concluding had the following to say: 

“The stock of the company, meaning the 
common, is selling at around 35 at this 
writing. 
that the yield is less than 6 per cent. But 
the price is not the prime consideration. 

(Please turn to page 350) 
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U. §. Rubber Reports Big Gain 


€ Company reports the best earnings in its history barring the war and post- 


war inflation years; 


@ Net income 1925 was three times the dividend requirements on the pre- 
ferred stock without including earnings from its rubber plantations; 


@ What is the outlook for the company in the second half of the year? 
What will be the effect upon the price of the securities? 


@ What is the present position of the securities? Are they a purchase at 


prevailing levels? 


NITED STATES RUBBER re- 

ported the best earnings in its his- 

tory in 1925 barring the war and 
post war inflation years. The 8 per cent 
preferred stock of this company was first 
recommended in August 1, 1924, bargain 
list at 81 to yield nearly 10 per cent. It 
was again recommended in October at 86, 
in December at 93, in April, 1925, at 97, 
in June at 103 and is now at 106. 

In 1925 a net of $17,309,870 before pre- 
ferred dividends was reported compared 
with $8,368,035 in 1924; the 1924 earn- 
ings were slightly higher than those of 
1923 and 1922. The net was exceeded in 
1917, 1918, 1919 and 1920 when profit mar- 
gin was much larger. 

The 1925 net was more than three times 
dividend requirements on the preferred 
stock. It does not include any earnings 
from its rubber plantation subsidiaries. 
After allowing for a $3,000,000 reserve 
set up to provide for possible fluctuations 
in raw material prices it was equal to 
$11.21 per share of common compared 
with $3.87 a share in 1924. 


: Notes Issued 

During the year the company issued 
short term notes to retire bank loans and 
at the close of the year reported $125,- 
000,000 of net current assets compared with 
$73,000,000 at the close of 1924. Of this 
increase but $20,000,000 can be attributed 
to bank loans and slightly more than $7,- 
000,000 to cash on hand of rubber planta- 
tion subsidiaries; this latter item will be 
discussed later. This indicates a remark- 
able gain in working capital position with 
cash of more than $18,000,000 on hand— 
an amount of cash that was only exceeded 
at the close of 1919, 

U. S. Rubber reports a semi-annual 
earning statement and it is quite apparent 
that the second half of 1925 was extremely 
profitable as income before preferred stock 
dividends was but $5,875,204 in the first 
half and was therefore about $11,500,000 
in the second half year. 

The earnings of the rubber plantation 
companies have been an item of great 
speculative interest. In 1925 about 20,- 
000,000 Ibs. of rubber were produced. By 
1931 it is officially estimated that produc- 
tion will be 35,000,000 Ibs. The company 
has been financing an expansion program 
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on its rubber producing properties (which 
employ about 20,000) out of the earnings 
of these properties. No exact statement of 
earnings has been made public, but the 
plantation companies sell to the parent 
company on the basis of market price. 


In view of the widespread public interest 
in the subject of crude rubber, with par- 
ticular reference to cultivation by Ameri- 
can capital, it is perhaps timely to state 
that the United States Rubber Company 
now has 124,000 acres, or approximately 
194 square miles, of rubber plantation 
lands in the Far East, representing an 
investment of approximately $25,000,000. 
Of this area, 74,837 acres, or about 117 
square miles, equal to 60 per cent of the 
total, are planted with over 7,000,000 rub- 
ber trees, and 49,994 acres, or over 78 
square miles, equal to 67 per cent of the 
planted areas, are in bearing and produced 
approximately 20,000,000 pounds of rub- 
ber in 1925. A force of more than 20,000 
is continuously employed on the Company’s 
plantations. In six years, or by 1931, it is 
estimated that production will have in- 
creased 75 per cent, or to 35,000,000 pounds 
per annum, due to planting of further 
areas, maturity of trees already in bearing, 
and to production from trees reaching the 
bearing stage. 


Plantation Account 


For the first time an inkling is given 
as the parent company has taken the as- 
sets of these plantations into its balance 
sheet and has set up a liability called U. 
S. Rubber Plantation Account of $7,338,- 
305—equal to about $9 a share on the com- 
mon stock—which apparently is the sur- 
plus thus far earned by these subsidiaries. 
A comparison next year will give a line 


_on actual profits. 


While inventories increased from $62,- 
662,000 at the close of 1924 to $80,623,000 
at the close of 1925 they are valued at 
cost of production for finished goods and 
at cost for raw materials, the latter 
being substantially below market prices. 
Another very important inventory factor 
is covered in the annual report with the 
statement that contracts for future deliv- 
eries of raw materials were at prices sub- 
stantially below the market and covered 


requirements for conservative periods. 

The bonds and notes of the company |7 
are entitled to a good investment rating 7 
with the current assets exceeding by $12; 
000,000 total funded debt. Fixed assets | 
at the close of 1925 were about the same |” 
as at the close of 1924 indicating that lib- 7 
eral depreciation charges were made. The |) 
preferred stock has about $300 in book © 
value behind each share and in 1925 divi- § 
dends were earned three times over. It 
is currently selling to yield 7.6 per cent? 
and dividends thereon have been paid with-§ 
out interruption for twenty years. Its 
position has been fortified by plowing sur- 
plus earnings of the past four years into 
the property. The yield is attractive, the 
factor of safety good and the outlook for 
the company, particularly in view of its 
plantation holdings, is excellent. The pre- 
ferred stock is entitled to the rating of an” 
excellent businessman’s investment. . 

Speculative Position 

The common stock is in a much more 
speculative position. If there were any 
assurance that the earning rate of the last 
half of 1925 could be maintained the stock 
would be a bargain. In that period before)” 
allowing for the $3,000,000 crude rubber)™ 
reserve the company earned $10.87 a shart 
on its common or at the annual rate of 
nearly $22 a share. Just how much of 
this represents inventory profit is hard to 
say. The report for the first half of 1926 
will throw considerable light thereon. On 
the other hand the rather substantial earn-y 
ings of the rubber plantations are not) 
credited to the common. The recent winter 
weather has been quite favorable to goody 
earnings from its rubber wearing apparel 
department. Production of automobiles 
has been at a high rate thus far in 1927 
and automobiles will doubtless set a new 
high record in tire consumption this year. 
On the other hand competition is keen 
and profits are subject to rather wide 
swings dependent not only on raw material 
fluctuations but also on general busines 
conditions. In 1920 when $8 in dividend 
was paid on the common and when eat § 
ings were $19.77 a share the stock s0t 
as high as $14334. It is now substantially 
below its recent high price of 97 but am 
not be recommended for purchase at pre 
ent until conditions become clearly defined. 
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q Texas Company— : 


One of the Best of the Oils 


@ In 1925 Texas Co. earned $6.02 on its common 
stock, compared with $4.02 in 1924, and total net 
of $39,605,078, was the largest in the history of 
this well-managed oil company. 





A 
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« A remarkable gain in efficiency is revealed in that 
the company handled a gain of $20,000,000 in 
gross business, with an increase of but $330,000 in 
expenses. 





« Considering its strong financial position, its popu- 
larizing of its products, its excellent management, 
its conservative bookkeeping and a yield of nearly 


= 6 per cent, the stock is one of the most attractive 


ting | of the oils. 

; s 
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sets 

ame |” EXAS CO. is the only oil stock close of 1924 to $94,420,000 at the close 

lib- g T that was recommended in Mr. of 1925. Doubtless the real value of this 
The : Guenther’s bargain lists of 1924 and inventory item is much larger, especially in 
00k > 1925. It was first recommended at $40 on view of the price advances that have taken 
livi- » August 1, 1924, and later recommended at place since the first of the year. the company thus maintain close contact 

It § $44 on April 18, 1925. Dividends of $3 Texas Co. has an uninterrupted record with the ultimate consumer is of vital im- 
— yearly have been paid without interruption. of dividend payments extending back to portance in the highly competitive in- 
vith- 6) The stock is now slightly above $50, and 1902. It has paid varying amounts, but dustrial era of the present. 

Its§) thus is selling on a basis to yield slightly the $3 annual rate has prevailed since 1921. Summing up, we have a sound, well- 
sut- less than 6 per cent, which makes it one With dividends earned twice over in 1925, managed company in a strong financial posi- 
into of the highest yielding of the sound, well- which was not an unusually prosperous tion which is steadily widening the market 
the managed domestic oils. year for the oil industry, and with general for its products. It is a complete cycle in 
| for A careful analysis of the 1925 annual re- prospects good for a further gain in net the oil industry from production, gathering, 
its port clearly reveals the important influence during 1926, there is the possibility of a refining, transporting through to retail mar- 
pre- P of incréased efficiency. While gross busi- dividend increase. On the basis of compar- keting. It operates in an industry that is 
f ae ness increased by $20,000,000, expenses in- ing earnings to market price the stock is susceptible to further expansion and in 

creased but $330,000. To a large extent not overvalued at around 50 with last one that promises to enjoy greater stability 
this was doubtless due to the great im- year’s earnings of $6.02 and 1926 promis- jn 1926 than for some years past. 
more Me Provements that have been made in its ing to do better. While a yield of 6 per cent is not high, 
any various refining plants in the extraction of As its record clearly shows, the company still the fact that dividends are being 
Jatt $asoline. The expenditure of around $20,- enjoys an excellent management. What earned twice over and that there is a pros- 
stock 000,000 in the past years has been reflected the record does not show is the good will pect of a larger return as well as improved 
foref, a very sharp improvement in the operat- item that has been created by a national earnings for 1926 make Texas Co. stock 
ber), ing ratio and in net earnings, advertising campaign to popularize “Tex- at current prices on the basis of compari- 
share Conservative Bookkeeping aco” products. It is well known that the son with other oil stocks one of the most 
“me Extremely conservative bookkeeping is company has made great strides in in- attractive purchases in this division of the 
h off. also indicated. More than $17,000,000 is creasing lubricating oil sales. The fact that list. 
-d top, Charged to depreciation and in addition 

1926) $8,314,322 is charged to reduce inventories 
-Qnp) to the lower of either market price or cost 
earn), °f production. It is understood that the 
- not company’s costs are less than market Texas Co. Sued on Patents 
‘aterf Prices, hence an i i 
pee B year is charged owl — se mice Bi ere involving millions of dollars has been filed in the United States { 
aan This: charge aenoumte to about $150 sex courts seeking injunction restraining the Texas Company or its agents 
pa Rs oe ” ~ # from further collection of royalties on the manufacture of billions 
»biles e and is legitimate, although it be- of gallons of gasoline annually under certain patents which it is 
1926 _ real earnings. It does help in re- alleged were obtained by fraud. 

ucing tax : 

bs ims for 1925 are Pi suit was not a surprise in Wall Street and oil stocks did not 
soe AE 5 TO isplay weakness in face of the action. Texas Co. stock held firmly. 
wide Mf leaves little to be desired. At the pawl The suit questions validity of certain patents for which application 
Sams TRE): wet ‘conned: aeneis accented wm $87,- was made in 1911 and denied, which denial, it is alleged was fol- 
sa SMO. A your tater theory had been iw- — by application for “cracking process” patents on the part of 

oseph H. Adams, present holder. It is in connection with the second 
dends & creased to $101,905,000 and by the close filing that suit in equity has been filed 
eat ©! 1925 this important item amounted to P : 
- gots $121,098,000, of which nearly $19,000,000 F big Co. officials have refused to discuss the suit. Millions of 
aly was cash, compared with nearly $17,000,000 ollars have been involved during the operation of the attacked patents. 
- catt- cash at the close of the previous year. In- 
press YeNtories gained from $83,422,000 at the 
fine. March 13, 1926 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Sugar— 
Rating “B” 

American Sugar reports $3.39 a share 
earned on its common stock in 1925 when 
its sugar refining operations yielded 
profit for the first time in three years. 
However, that sugar prices are becoming 
more stabilized is indicated by the fact that 
fluctuations were only 1.125 cents a pound 
in 1925 as against nearly 3 cents in 1924 
and more than 3 cents in 1923. The com- 
pany is in strong financial position. 


American Woolen— 
Rating “C” 

Compared with a big loss in 1924 Amer- 
ican Woolen reports $1.87 a share earned 
on its preferred stock in 1925. Consider- 
ing that business was done on a falling 
raw material market the showing is very 
satisfactory. President Pierce assures 
stockholders that the dividend on the pre- 
ferred stock is secure, and expressed the 
hope that normal times were near. 


Chandler— 
Rating “B” 
Chandler reports $4.75 a share earned in 
1925 compared with $4.81 a share in 1924. 


Chrysler— 
Rating “B” 

Chrysler reports $5.64 a share earned 
on its common stock in 1925 and has in- 
augurated dividends at the rate of $3 a 
share annually. The company earned but 
' 87 cents a share on its common stock in 
the fourth quarter, probably because de- 


velopment expenses for its larger car was ° 


' written off for that period. 
Congoleum— 


Rating “C” 

Congoleum earned $2.22 a share in 1925 
compared with $3.81 in 1924. The com- 
pany wound up the year in 
strong financial condition. 


extremely 


Electric Auto— 
Rating “B” 
Electric Auto Light reports $8.81 a 
share earned in 1925 compared with $4.16 
a share in 1924. 


Eaton Axel— 
Rating “C” 
Eaton Axel reports $2.82 a share earned 
on its stock in 1925 compared with 82 cents 
a share in 1924. 
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Foundation Company— 
Rating “B” 

Foundation Company reports $10.09 a 
share earned on 100,000 shares of stock in 
1925 compared with $13.44 a share earned 
on 70,000 shares outstanding at the close 
of 1924. The stock has been subject to 
extremely wide fluctuations and appart- 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Wathen A... A toB 
Worthing B 
Spicer pid 




















ment was driven to unwarranted levels by 
pool manipulation. 


Maytag— 
Rating “B” 
Maytag reports $2.73 a share earned on 


its 1,600,000 shares of common stock in 
1925. 


Motor Meter— 
Rating “B” 

Motor Meter reports $5.05 a _ share 
earned on its Class A and B common 
compared with $2.91 on the combined 
stocks in 1924. If all these earnings were 
applied to the Class A stock they would 
amount to $8.97 a share. 


National Acme— 
Rating “D” 
National Acme reports $1.14 earned in 
1925 compared with a deficit in 1924. 


National Tea— 
Rating “A” 
National Tea reports $9.72 a share 
earned on its common stock compared with 


“$9.22 a share on the same amount of stock 


outstanding a year ago. 


Onyx— 
Rating “B” 

Onyx, which was constructively dis- 
cussed in THE FINANCIAL WorLD some 
months ago, reports $5.18 a share earned 
on the common stock compared with a loss 


in 1924. The company has greatly 
strengthened its cash position by the sale 
of the Onyx building for more than 
$1,000,000. 


Penn Seaboard— 
Rating “D” 
Penn Seaboard Steel reports a deficit of 


$82,000 in 1925 compared with $330,000 in 
1924. 


Phillips Petroleum— 

Rating “B” j 

Phillips Petroleum reports the biggest 

earnings in its history when net income 
was equal to $6.46 a share on the average | 
amount of stock outstanding after all | 
charges compared with $4.58 a share on 
the average amount outstanding in 1924. & 
The company produced 25,745 barrels of 
oil daily in 1925 compared with 25,562 in 
1924. Its inventories are considerably 
lower than market prices. 


Pittsburgh Coal— 
Rating “C” 
Pittsburgh Coal reports a deficit of 
$1,267,000 in 1925 compared with earnings | 


of 80 cents a share on the preferred in 
1924. 


Railway Steel Spring— 
Rating “A” 

Reports of the merger between Railway 
Steel Spring and American Loco ad-F 
vanced, the former rather sharply market- 
wise during the past week. The cor- 
solidated organization with total assets 
approximating $130,000,000 was approved 
by the directors of the respective orgat- 
ization. The transaction will be brought 
about by an exchange of stock, the Amer- 
ican Locomotive Company issuing two- 
thirds of a share of its common stock for 
one share of Railway Steel Spring com- 
mon stock. The preferred stock will be 
exchanged on a share for share basis. 


Shattuck— 
Rating “B” 

Shattuck reports $4.03 a share earned 
on its common stock in 1925 compared 
with $3.52 a share in 1924. The company 
has expended more than $2,000,000 on & 
pansion during the past year, and Pres 
dent Shattuck expects the baking depart 
ment especially to prove profitable. The 
stock, of course, is selling relatively high 
compared to indicated earnings. 

(Please turn to page 352) 
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Position of the Bond Market 


es 


THE WEEK IN BONDS 
1922 1924 


— AVERAGE 40 BONDS 


The Outlook 
for Various 
Classes 


of 


Bonds 
oe 


ITH the stock market collapse a 
W thing of the past, attention has 

been more than ever focussed 
upon the position and outlook for bonds. 
By far the most far-reaching development 
has been the announcement by Secretary 
Mellon of the Government’s sale of $500,- 
000,000 of 30-year 334% Treasury Bonds, 
which were offered to the public at 100%. 
This is the lowest interest rate obtainable 
by the Government since the war and com- 
pares with the loan made just one year 
ago which bore a 4% rate. The price of 
the new loan has been adjusted to the 
same basis as that prevailing for bonds 
sold a year ago, which are quoted approxi- 
mately 104.08. It is understood that the 
loan has been oversubscribed, which, aside 
from the basis upon which it has been 
floated, is a very significant commentary 
upon the status of the financial markets. 


The clear-cut evidence which it sets up 
of the abundance of capital, and of the 
Secretary’s conviction that we will witness 
a continued easing of money rates, is 
tangible substantiation of the position we 
have been taking toward the bond market, 
and coming as it does, upon the conclusion 
of a drastic liquidation in stocks, shows 
the magnitude of the pure investment de- 
mand, and the failure of the collapse in 
stocks to impair this demand. In fact, 
the withdrawal of bank funds (and even 
speculative funds) from the share markets 
has already proved a stimulus, and in all 
Probability will continue to do so. On 
March 3, the Times average of 40 domestic 
issues stood at 85.97, while by the 10th 
it had recovered to 86.59, As commercial 
paper discount rates have remained sub- 
stantially constant, the logical inference is 
that the moderate decline of the previous 
week was, as we stated in our last issue, 
purely incidental to the necessity of pro- 
tecting stocks which had suffered sharp 
declines, and was in no wise the result or 
the forerunner of any change of a funda- 
mental nature which might have an ad- 
Verse effect upon the structure of bond 
prices, 
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By THE BOND EDITOR 


United States bonds are a useful and 
fairly accurate index to the price of capi- 
tal. This is borne out by a study of a 
composite index number of the prices of 
U. S. obligations in comparison with those 
of standard corporation investment issues. 
This is in spite of the fact that prior to 
the war, the circulation privilege had con- 
siderable bearing, and hence interest rates 
were an important factor. This circulation 
privilege did not render them immune 
from fluctuations in the price of capital 
but did act as a stabilizer. Fiscal con- 
ditions have had more influence than might 
ordinarily be expected. After the decline 
with the Civil War crisis, several of the 
reactions for the following 30 years are 
traceable directly or indirectly to fiscal 
causes, principally to consummated or 
threatened legislation such as the Bland- 
Allison Silver Purchase Act, but when 
the Free Silver issue was finally removed 
as a bugaboo the great decline was termi- 
nated in September, 1896. Even recently, 
threatened bonus legislation may be cited 
as a fiscal influence. 


In the thought that a tabulation of the 
trend of U. S. obligations over a period 
of years may be illuminating. We are 
including the following condensed table 
which is made up of the composite index 
numbers of prices as of January for each 
year. 


I  sitsccreats 120.05 Be winsciush 112.61 
ee 110.73 een 121.24 
SE iKinsiocons 102.63 [Ee 122.83 
ME ssxccosocvevins 125.32 CR waircns 116.71 
SEE sroniscomcincne 121.63 BY seticnate 114.18 
SP cestcemscrscok 130.80 TU siento 110.45 
ON sneiienieas 128.09 BT Scicasnioaes 108.57 
MEE dinssopsaciees 137.92 1914 (July) 105.50 
ON cacintetted 134.00 1917 (Feb.) 105.96 
I eiiialsied 128.87 TR cocaine 98.95 
SUN ccesnasciimieit 127.40 a 97.04 
105 .............. 13252 1920 (July) 89.26 
a 133.01 ES acces 91.28 
NRE 128.51 ees 99.25 
INE Sctiiniseiinns 117.01 ae 99.55 
1896 (Sept.) 111.00 1926 .............. 102.17 


1925, _ JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC exe 


New 
Offerings 
of the 
Week 
Analyzed 
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Adequate index numbers on the price of 
capital are not available over as extended 
a period as those for U. S. bonds, but an 
index has been prepared extending back 
nearly 25 years which is interesting for 
purposes of comparison. The figures are 
weighted averages of yearly prices, and 
cannot therefore be used for absolute com- 
parison with those in the preceding table. 


Year. Go Year. % 

NE vinicilistes teas 5.00 I aisiciastntdenin 5.27 
| 5.03 Be sda tsnmnsiasin 5.28 
| ae 4.65 | ae 5.43 
I iteicsidesvtids 4.73 ee 5.74 
See 5.17 een 6.01 
I soisccnssitncsinns 5.25 IE hiesssnsesisive 6.04 
EE 4.79 |. ae 6.79 
1910 4.89 |. 6.40 
BE sicsitarstciniies 4.89 eres 6.09 
| ee 4.91 en 5.85 
ER 5.05 es 5.76 
: |S 5.23 I sicisatsssats 5.67 





* First half, estimated. 

The above is made up of a composite 
of the yields of selected groups of munic- 
ipal bonds, railroad bonds, public utility 
bonds, industrial bonds, and _ preferred 
stocks of the three latter groups, and of 
course represents an inverted tabulation 
of the prices of these securities, and clearly 
indicates the extent to which prices may 
go, with a further reduction of taxation, 
and assuming another protracted post-war 
decline in the price of capital. 


We have already given this opinion in 
our outline on the position and future of 
the bond market, and in view of doubts 
which may have arisen in the minds of 
bond investors over the past fortnight, we 
believe it opportune to amplify this posi- 
tion in order that our attitude toward the 
bond market may be defined with absolute 
clarity, and our readers may go ahead 
with assurance in furthering their own in- 
vestment plans. 

We have pointed out before, that an 
overproduction of capital has been an after- 
math of every great war. In Great Brit- 

(Please turn to page 349) 
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White of the White Company 





« Walter 


Transportation Authority 


RANSPORTATION is being re- 
| born. That’s a dictum because the 
statement comes from WALTER C. 
Wuite, who is president of the WHITE 
Company. My dictionary informs me that 
a “dictum” is an authoritative assertion. 
When WALTER WHITE makes a statement 
on the subject of transportation, he speaks 
with authority of a man who knows what 
he is talking about. That is conceded in 
the transportation world. 

WALTER WHITE is a pioneer in the au- 
tomotive industry, and a leader in the man- 
ufacture of motor trucks and motor buses 
trom the very beginning. 

Twenty-four years age the performance 
of the first White truck attracted the at- 
tention of a skeptical transportation world. 
In 1898 the first mechanical drawings for 
White automobiles were made in the en- 
gineering department of the White Sew- 
ing Machine Company. In May of 1900 
the first White steam cars made their 
appearance in public. In those days auto- 
mobiles were not allowed in Central Park 
in New York, and “rigs that run” were 
looked upon as something that would not 
live long. It’s an old story by this time 
how remarkable has been the development 
cf the automobile industry. 


From the Start 


WALTER C. WHITE has been 
game” from the beginning. In 1900 he 
was selling White steamers in London. 
J recall a rather amusing little anecdote 
he told me about his selling experience on 
the other side of the Atlantic. 

A very dignified Englishman, it seems, 
had appeared at the salesroom in London 
with the idea that he might purchase a 
steamer. WHITE, anxious that the pros- 
pective customer be permitted full oppor- 
tunity to know all that was to be known 
about the car, started to lift the hood. 
The Englishman stopped him. 

“Don’t do that, please,” urged the cus- 
tomer. “A gentleman who was trying to 
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WALTER C. WHITE 








« A little more than twenty-six years ago WALTER 
WHITE was selling “steamers” in London and racing 
WHITE cars to prove what they could do; 


Today he is a transportation authority, and directing 
head of one of the most important truck and bus pro- 


ducers in the country. 


) 


sell me a car the other day lifted that 
thing up and really it reminded me of the 
interior of a sheep. So, please don’t do 
ad 

The customer became owner of a 
White steamer before he left the sales- 
room. 

In 1909 the Whites turned from 
steamers to gasoline passenger cars and 
trucks, the first White gasoline truck 
having been shown in New York in 1910. 

This article, of course, is intended as 
nothing more than a “sketch” in words. 
Space would not permit of the telling of 
the story of the White family and its 
identification with American industry. If 
my memory is faithful and true, the first 
White enterprise came into being about 
sixty-five years ago. 

The first product was a sewing machine. 
Then the family developed the manufacture 
of roller skates and bicycles, which were 
destined to become ancestors to the power- 
ful White trucks and buses that today 
have world renown. 

Not so very many years ago White 
was building about 1,500 cars annually, and 
that lowly production was double-the out- 
put of any other plant in the world. To- 
day, in good part due I am told to the 
sales policies of WALTER C, WHITE, one 
can find White trucks in Iceland, and as 
far south as Patagonia at the lower end of 
South America. White trucks long ago 
deprived the lowly oxen of Cuba and the 
mules of Chile of their jobs. And in 
Shanghai Chinese coolies long since 
looked askance at the great motor devils 
that replaced them. The White is not 
stranger to Roumania, Peru, Ceylon, Java 
and Sumatra. 

That’s partly why WALTER WHITE de- 
clares transportation is being reborn. 

It’s quite some jump from roller skates 
and bicycles, to trucks and buses, and a 
man who not only has seen it made, but 
was one of the jumpers, should know 
something about transportation. He should 


By 


be listened to when he asserts that trans- 
portation, which we have understood has 
developed in a marvelous way, has to be 
reborn in order to meet the needs of the 
future. 

Take the gradual intensive building of 
the country at large. Mr. WHITE main- 
tains that it is making the short haul prob- 
lem of the railroads more and more diffi- 
cult, and that something has to get in 
between the roads and their problem. He 
asserts that the answer is the bus and the 
truck. 

In these sketches of leaders in industry 
I endeavor to present my subject so that 
the reader can get acquainted, as it were. 
When I first saw WALTER WHITE I saw 
a man with blue eyes that were clear and 
friendly. There was something about the 
cut of his jib that was likable and ex- 
pressive of stability as well as aggressive. 
He has the sort of eyes that one is accus- 
tomed to find in the man who has vision 
and daring: to back it up. The story ot 
his experiences while he was working in 
the plants of his company learning the 
mechanics of the business, while he was 
abroad as a salesman, and as a racer of 
White cars and a tester of White trucks, 
and while he has been an executive of 
the Wuite Company is replete with in- 
cidents that confirm the impressions one 
obtains when meeting the man face to face 
and talking with him. 


Honor of Name 


Water Wuite’s father was a believer 
in two fundamentals for business success 
—performance and stability. That is why 
it is said in the automotive world that, 
when a White truck leaves the factory “i 
carries with it the honor of the Whites.” 
That’s a reputation any man can be e& 
cused for bragging about, only one does 
not hear WaLTER Wuite brag. He simply 
states what he believes to be facts because 
he knows that he can produce the records 

(Please turn to page 353) 
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By THE OBSERVER 


So far as the Interstate Commerce 


Nickel Commission’s adverse decision af- 
Plate fects the securities of the various 
Decision railroads involved in the proposed 


Nickel Plate merger it does not 
change their value an iota. Each still possesses the 
same earning power—and as the Commission has 
affixed its approval of the merger in principle and 
objected to the financial structure eventually it can 
be effected. It so happened that the announcement 
fell upon a market afflicted with a case of overwrought 
nerves—and without stopping to analyze what was the 
crux of the decision Wall Street was thrown into 
hysteria, a state of feeling which was unjustified. 

On sober thought investors, if they will take the 
trouble to read for themselves the full text of the 
Commission’s opinion on which it predicated its ac- 
tion, will discover in its rulings much that should heart- 
en them as to their position in railroad mergers. The 
attitude.of the Commission should convince them that 
in any exchange of the stocks of railroads for those 
of the company representing the merger, the bankers 
in charge of the financing must give equitable values 
in return for those they receive. In other words the 
minority interest must always be respected. There 
existed considerable fear among investors that this 
might not be so and they would be at the mercy of a 
powerful group. 


Always a good politician, Governor 


Water Smith sensed in some important 
Power financial interest in the state’s water 
Furore power a popular issue, and by mak- 


ing their names known broke into 
the first pages of the newspapers and succeeded in 
stirring up a tempest in a teapot. 

If the water power of the state is to be developed 
by private capital on the theory it will in the end be 
the cheapest for the people, then the financing must 
be done by ‘corporations with such financial credit 
as can produce the required capital which runs into 
the hundred millions. 

Therefore the companies the Governor has, as he 
thinks, nosed out of their cell of secrecy cannot be 
considered colored gentlemen who had concealed them- 
selves behind a convenient wood-pile—they had made 
the propositions in the open. 


It was about a year ago when 

Rubber manufacturers were beset with the 
Prices gravest fear regarding how they 
Fall could obtain their rubber at a 
price permitting a profit. The 

complaints then were loud against Great Britain 
who was charged with artificially restricting the 
€xport of rubber in order to jack up the cost to the 


consumer. Her answer to this criticism was that 
this expedient was compulsory for the rubber in- 
dustry of her colonies faced ruin if something was 
not done soon to stabilize the market. 

Like all such temporary expedients it produced 
its own corrective. The high price for rubber 
brought about overproduction and the demand fell 
off for no other reason than the economic one— 
that proves consumers cut down their buying to 
the bone when there is no profit in what they pur- 
chase or when goods are so high as to involve a 
great burden on living costs. 

Apparently the crude rubber market is keenly feeling 
this lessening in demand for the price of rubber has 
been steadily declining in the last month. It is 
needless to mention that the tire companies, which 
have not stocked up with large inventories, view 
this declining price tendency, with agreeable satis- 
faction for it means to them the gradual return to 
normal cost of operations. Manufacturers and 
owners of motor cars are also benefited by this re- 
adjustment for they will not be called up on to pay 
exorbitant prices for their tires. 


Commenting editorially on the 


Satisfied stock purchasing plan inaugur- 
Employees ated several years ago by the 
Family Standard Oil Co. of New Jersey 


in which more than _ 16,000 
workers have become interested, and to an extent, 
that collectively they are next to John D. Rocke- 
feller, Jr., the largest stockholder in the corpora- 
tion, the New York Herald-Tribune refers to it as 
a bit of evidence indicating that the silent economic 
revolution Professor Carver of Harvard University 
described in The Financial World several years 
ago is making further progress. 

The Herald goes on to say further that this tend- 
ency among employees to become partners in .the 
businesses for which they labor has upset the Marx- 
ian theory that in time industry would be taken over 
by force and blood. Instead it points out they are 
interesting themselves in their industries through stock 
ownership. 

-Man is selfish, individually. He wants what he 
feels he is entitled to for his services—and as this 
craving is heartily satisfied through an increase in 
the material things he has discovered the easiest 
way to getting it is through acquiring an interest 
in a financial way in the occupation in which he is 
engaged. Corporation officials have recognized it 
is to their advantage to embody in their business 
as many employees as they can and like the Stand- 
ard Oil of New Jersey make concessions to bring 
such a large stock ownership about. 


gree 





Tidewater-Associated Merger 


@ The consolidation of-Associated Oil and.Tidewater Oil Company into 
one organization brings another large independent unit to the industry; 


@ Preliminary earning statements show combined earnings of the two com- 
panies approximately $2.40 a share on the new common shares. 


HE official announcement of the con- 

I solidation of the Associated Oil 

Company and the Tide Water 
Oil Company into one organization brings 
into the industry another large independ- 
ent unit. A new company, incorporated 
in Delaware and known as the Tide Water 
Associated Oil Company, will acquire all 
the assets of the two present companies 
by exchange of stock. 

The plan provides that Tide Water Oil 
common holders will receive one and one- 
third new shares for each old share held. 
Each Associated Oil share will get one- 
third of a share of the new company’s 
6 per cent convertible cumulative preferred 
and one share of common. Associated 
stockholders have the option of accepting 
a cash offer of $58.50 in lieu of the above 
exchange. The issue of Associated Oil 
Company’s 5 per cent convertible cumula- 
tive preferred stock will remain outstand- 
ing. - 


Capital Structure 


Assuming full exchange of stock and the 
issuance of 500,000 shares of treasury 
stock, which may be sold for cash, the 
capital structure of the Tide Water Asso- 
ciated Company will then be as follows: 
$22,800,000 Associated Oil Company’s 12 
year 6 per cent notes, $25,042,000 Tide 
Water Oil Company’s 5 per cent converti- 








Bonds Exempt from 
State Tax 


Investors interested in 
bonds exempt from State, 
as well as all Federal 
Income Taxes should ask 
for our booklet on the 
City of San Juan. It 
discusses the relations of 
Porto Rico with the 
United States, and out- 
lines the many features 
of strength enjoyed by 
San Juan bonds. 


Ask for Booklet S-4 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















By A STAFF ANALYST 


ble cumulative preferred stock, 1,500,000 


shares of $100 par value 6 per cent con- 
vertible cumulative preferred, of which 
763,471 will be outstanding, 10,000,000 
shares of no par common, of which 5,480,- 
733 will be outstanding. The issue of 
common may be increased later by con- 
version of the preferred, which is con- 
vertible to July 1, 1936 at the rate of 
two shares of common for one of pre- 
ferred. 

A preliminary earning statement issued 
showed combined earnings of the two com- 
panies after all deductions of $17,678,059 
available for dividends, which would ap- 
proximate $2.40 per share on the 5,480,733 
new common shares. Officials announced 
that this stock is to be placed on a $1.20 
annual dividend basis. As Tide Water 
now pays $1.50 per share and the dividend 
on one and one-third new shares will 
amount to $1.60 the result is an increased 
return to Tide Water holders. Associated 
Oil holders who exchange will also enjoy 
an increase. The present stock pays $2.00, 
while on one-third of a share of new pre- 
ferred $2.00 will be paid with $1.20 on the 
share of common, or a total of $3.20. 


Valuation of Stock 


The consolidation involved an under- 
writing of $150,000,000, which is guaran- 
teed by Blair & Co., Inc., and Chase Se- 
curities Co. The bankers did not place a 
valuation on the common stock of the 
new company, but basing its value on ten 
times estimated earnings of $2.40 per share 
it will amount to approximately $24. Us- 
ing this estimate and giving the preferred 
a valuation of par, the capital stock of 
Associated Oil will go into the merger 
at about $57.33 per share, with Tide Water 
Oil common going in at $32. 

The Board of Directors of the new com- 
pany will consist of: Henry W. de Forest 
of New York, Chairman of the Executive 
Committee of the Southern Pacific Com- 
pany; W. F. Humphrey of San Francisco, 
Director of Associated Oil Company; Paul 
Shoup of San Francisco, President of As- 
sociated Oil Company; Robert McKelvy, 
of New York, Vice-President of Tide 
Water Oil Company; Axtell J. Byles, 
President Tide Water Oil Company; E. L. 
Shea, Vice-President of Tide Water Oil 
Company, and George White of Marietta, 
Ohio. 

The officers of the company will be 


Mr. Byles, President; Messrs. Shoup, Mc- 
Kelvy and Shea, Vice-President.” 


The consolidated balance sheet as of 
Dec. 31, 1925, gives the combined company 
total assets of $235,785,274. Current assets 
are $73,000,000, or 4% times the current 
liabilities of $16,000,000, leaving the new 
company working capital of $57,000,000. 


On March 20th the offer of exchange 
will expire. The stock transfer office of 
the Tide Water Oil Company, 11 Broad- 
way, New York City, is accepting deposits 
of that company’s stock. For Associated 
Oil stock, deposits may be made with the 
Chase National Bank, Blair & Co., Inc, 
or the Anglo-London-Paris National Bank 
of San Francisco. 


Pacific Oil Company on March 5th last, 
made a distribution to its stockholders of 
that company’s holdings of 1,400,000 shares 
of Associated Oil Company stock, amount- 
ing to 2/5 of a share to each of the Pa- 
cific Oil Company’s 3,500,000 shares of 
capital stock. Accompanying the fractional 
share was a payment of $3 in cash as a 
distribution of other of the company’s 
assets. 

Based on the merger valuation of $57.33 
per share for Associated Oil, this stock 
distribution amounts to abeut $22.93 per 
share for Pacific Oil, or including the $3 
cash payment, to $25.93. 


Again using the valuations as indicated 
by earnings, present Associated Oil stock 
will yield about 5.58 per cent on the new 
basis, with the present Tide Water stock 
returning about 5 per cent after the ex- 
change. 


Is Texas Cheaper? 


Looking at the situation from the point 
of both earnings and return on capital, 
Texas Company stock appears cheaper by 
comparison. This leader, which is cur- 
rently quoted at about 51, showed 1925 
earnings of $6.02 per share. With its 
present dividend rate of $3 this yields 
5.88 per cent, and based on earnings is 
undervalued at present prices. Consequent- 
ly it seems advantageous for both Tide 
Water and Associated Oil stockholders 
who wish to stay with the petroleum sit- 
uation to transfer at prevailing prices to 
Texas Company. 


The Tidewater preferred stockholders, of 
course, have a high grade stock, but it 
appears that the conversion privilege has 
been diluted by the merger. The first block 
of preferred has already been converted 
and the next $5,000,000 block is converti- 
ble into Tidewater common at $40. 
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I HEAR that 
one of the 
copper companies, 
whose shares 
have done well 
this past year, is 
making, or is ina 
position to make, 
some money on 
the side, to put it 
popularly. Cerro 
de Pasco is the 
company and 
something in the 
way of a real es- 
tate transaction is the venture. As the 
story goes the much discussed controversy 
over fumes from the company’s smelter 
was based to a greater extent on actual 
conditions rather than has been generally 
supposed. It seems, although Cerro’s prop- 
erties are at an altitude rather higher 
than ordinarily used for agricultural pur- 
poses, that the surrounding valleys con- 
tained some of the best plantations and 
cattle ranches in Peru. Fume damage is 
said to have been so serious to both inter- 
ests that the owners were obliged to sell 
their holdings and at sacrifice prices to 
the only possible buyer—Cerro de Pasco. 





- 


Now the smoke problem has been solved 
by the installation of Cottrell treaters, 
which in themselves should be tiie source 
of additional profits through the recovery 
of precious metal values that in the past 
went out the chimney. But the point is 
that the smoke nuisance has now ceased 
and the agricultural and grazing lands have 
been restored to their former state of de- 
sirability. Original values have also been 
restored, according to the story, so that 
Cerro de Pasco seems in a position to 
make a neat profit on the resale of these 
properties to previous owners or others. It 
all goes to show, if this story is true, that 
Profitable real estate transactions do not 
necessarily have to be based on Florida’s 
Wave-kisséd shores or palm-shaded villas. 


* * * 


ITH any sincere view no fair critic 

can quarrel, he can only differ and 
oppose his own leaving the public to de- 
termine between the opposite opinions ex- 
Pressed. In this attitude I approach the 
Position ennunciated by Dillon Read & Co. 
in their investment review on non-voting 
stocks in which it is asserted that the op- 
ponents of this form of centralized man- 
agerial control offer no alternative. If 
Mvestors could be assured that the man- 
agement of their companies could be 
Placed always in trustworthy hands prob- 
ably the objection against divesting them 
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of their stock voting privileges would 
not be so great—but of this they have no 
guarantee. Clarence Dillon has a brilliant 
mind as a financier. 
propound some fundamental safeguard by 
which non-voting stock could be eliminated 
when proof is established that the manage- 
ment is unfitted to control a property. 
Otherwise the idea is too dangerous. That 
also is the view of the Interstate Com- 
merce Commission. 


* * * 


VIDENCE which cannot be ignored 

established a prima facie case that 
there were a considerable number of peo- 
ple in Washington who had anticipated a 
decline for a month at least... Such in- 
formation could have passed from lip to 
lip. It need not have been in the form 
of correspondence. Whatever form the 
leak assumed it .did not beat the intelligent 
investor who accepted earning..power as 
his real test to gauge the values of securi- 
ties and by the use of this yardstick long 
ago sold his over-valued stocks. The 
gamblers who played with quotations and 
hypnotized themselves into the belief the 
top was still far off were the ones who 
suffered the most. 


ak & 


ANY eastern friends of Kelton E. 
: White and H. P., Green will be more 
than pleased to learn that they have both 
been admitted as general partners of the 
well known St. Louis banking house of G. 
H. Walker & Co. Kelton, as he is best 
known among investment bankers, had 
charge of the transportation at the last 
annual Investment Bankers’ convention. 
The many problems he confronted and the 
constant pressure he was under in this try- 
ing position could not remove the cheerful 
smile he continuously carried. Aside from 
his unusual capability as an investment ex- 
pert it was Kelton’s smile that has carried 
him far up the rounds of the ladder of 
success. It pays to be cheerful in business 
as much as mastering its detail—and Kel- 
ton has proved: it. 


* * 


HE banking world lost an interesting 

figure when death ended the life of 
George W. Young. About fifteen years 
ago he played a prominent part in this 
world. His success was often pointed out 
to young men just taking up banking what 
possibilities and rewards the ambitious 
youth could look forward to. Young 
started his business career as an office boy 
for a firm of lawyers, then he took up 
banking and rounded out his climb to suc- 
cess by becoming the president of the 
United States Mortgage and Trust Co. In 
later years he retired from all business 
activities, except as chairman of the Audit 
Company of New York. 
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In Retrospect 
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when this fever subsides and sane reason 
replaces it down comes Jack from his 
high perch and basic values are restored. 

That very readjustment has occurred in 
the present market which had undergone an 
uninterrupted advance for a longer period 
than any of its predecessors. This contin- 
uous forward progress befogged numerous 
people into thinking of values in more or 
less a superficial manner. It seemed so 
easy to make money quickly through the 
purchase of securities they were beguiled 
into taking risks no conservative investor 
in his right mind would have chanced. 

If a market was needed to confirm the 
wisdom of Baron Rothschild’s investment 
principle a better one than the present could 
not be found. In the light then of what 
has happened it is very interesting to hold 
a post mortem on its decline for it brings 
to my mind the timeliness of THe FINAN- 
CIAL Wortp’s advice to its subscribers in 
the confidential circular it sent personally 
to each one of them under date of Octo- 
ber 5, 1925. 

When this circular was issued the market 
was riding on the crest of its advance. 
Every one was optimistic. When it came 
to searching for the top most visions were 
blinded. But, it was apparent then not 
alone to myself, but to other sound stu- 
dents of values, that a great many securi- 
ties were selling on the basis of an income 
yield much under the current rate of in- 
terest. Such a situation was dangerous. 
It could only imply that the day of re- 
adjustment must come, the only question 
was to decide when it would occur. 

That day could be anticipated no more 
than Rothschild could guess the top. Yet, 
the time of an occurence is not so import- 
ant as the ability to assume on basic facts 
it must take place some time or other and 
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to act intelligently before the event itself’ 


transpires. 

On this principle THE FINANCIAL WoRLD 
in its corfidential circular urged its sub- 
scribers to dispose of their overvalued 
stocks and transfer their funds to under- 
valued securities. It pointed out in the 
beginning of October last year that the 
present offered an unusual opportunity to 
dispose of overvalued securities. I then 
said: “My doctrine has been to buy values. 
It contemplates selling securities when they 
become overvalued.” That rule applies ir- 
respective of prevailing market conditions. 
They can change overnight. What cannot 
be changed, however, are profits on over- 
valued securities when they are turned into 
cash. No one can be impoverished from 
taking profits. However, numerous people 
have seen their capital swept into the mael- 
strom of losses through their efforts to 
capture the last dollar of gain. 


The main reason prompting the issuance 
of this confidential circular is expressed in 
the sentence repeated from it: “The meas- 
ure of value of a security is the yield com- 
pared with current money rates and the 
current and prospective earning power.” 

By this gauge the market was judged. 
In connection with this advice a list of 
forty-one stocks was furnished, which, in 


the opinion of THE FINANCIAL Worip, 
excessive speculation had advanced in mar- 
ket prices to a point that indicated an over 
valuation had been placed upon them, 


The decline through which the market 
has passed now confirms this judgment; 
though when it was formed in some 
quarters it was thought it was premature, 


In the light of the drastic re-adjustment 
no timelier period could have been chosen 
to tell the conservative investor that the 
hour to exercise caution had been reached, 


In going over this list of forty-one 
stocks, which were included in those listed 
as overvalued on March 4, the comparison 
showed that thirty-one of them were quoted 
under the price for which they sold early 
in October of last year. Ten of these 
securities still sold above the price. 


Only in the case of three out of the ten 
stocks which show an improvement in price 
was the advance more than ten dollars a 
share—and the total advance of the ten 
securities amounted to 875% points. 


While I do not like to use such aver- 
ages under the circumstances I cannot find 
an example which will more clearly illus- 
trate the point I wish to make—that it pays 
in the end to take profits, not when the 
market reaches the top, but when the in- 
dividual security no longer appears attrac- 
tive from the standpoint of income yield. 


On the reverse side of this market his- 
tory as it applies to these forty-one stocks, 
there were thirty-one that declined. As a 
group these securities are selling for 4535 
points less than what they could have been 
sold for in October. 


Were we to assume an investor owned 
100 shares each of these forty-one stocks 
when this confidential circular was issued 
at the then prevailing prices he would have 
found, after, striking a balance on his in- 
vestment account, that he sacrificed profits 
to the extent of $45,363.50 on thirty-one 
of these securities and would have been 
$8,762.50 richer on the ten securities that 
are selling higher. In other words after 
deducting the foregoing gain the investor 
would still show a net loss on the entire 
forty-one stocks of $36,601. 

That $36,601 provides conclusive evidence 
of the folly of not taking profits when the 


opportunity clearly suggests such a course 
of action. 








good yield. 








N®? only did THe FInancraL Wortp advise sale of these overvalued 
stocks but it recommended transferring to undervalued stocks. 
October 17, 1925, issue, twenty new bargain stocks were recommended, every 
one of which was selling on a basis to yield more than 7 per cent, and at 
the lowest prices which they sold in the recent break the average was above 
that recommended on October 17, 1925, or a market profit in addition to a 


Surely this is a demonstration of Mr. GUENTHER’s method which leaves 
nothing to be desired. Certainly this amply justified the advice repeated time 
and again in recent months in THE FINANCIAL Wor Lp to get rid of over- 
valued stocks and to confine commitments to clearly undervalued ones. 
Certainly the yardstick (and specific examples) of values we have tried to 
impress on our subscribers has thoroughly demonstrated itself—not only as 
an abstract theory but in its practical application—-THe Epitors. 


In the 
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and from the calm reflections induced 
through the retrospective survey of what 
has occurred in the market investors if 
they wish to follow conservative precepts 
pat well engrave on their mind this axiom 
—let values go when they become over- 
valued. 





Backing Up the Rails 

HE reaction in official railroad circles 

to the recent article by Mr. GUENTHER 
advocating the spread of customer owner- 
ship of railroad securities, entitled Backing 
Up the Rails, in the main has been favor- 
able. The idea in itself is well considered, 
but here and there, letters received from 
the presidents of the railroads indicate that 
some of them see certain physical difficul- 
ties which would interfere with the general 
acceptance of the plan. 

One of the most interesting of these 
communications was that of E. E. Loomis, 
President of the Lehigh Valley Railroad 
Co. It presents a certain phase of the 
subject that THE FINANCIAL Wor -p takes 
the liberty of publishing it in full. Mr. 
Loomis says: 

“I have given considerable thought to 
the suggestion you offer in regard to cus- 
tomer ownership as applied to the rail- 
roads. 

“T am an earnest believer in as wide 
a distribution of railroad stock as is pos- 
sible and the railroad is, indeed, fortunate- 
ly situated where both its patrons and its 
employees have an ownership interest in 
its success. In the Lehigh Valley I inaugu- 
rated an arrangement some years ago under 
which employees were afforded the op- 
portunity to buy the stock on an install- 
ment plan, deductions being made monthly 
from their pay checks. This idea met with 
excellent success and we now have an ex- 
tensive list of employees who are stock 
owners, 

“When it comes to advising the general 
public or particularly that part of the 
public which is made up of our patrons 
to buy stock in the company I am much 
more hesitant. The price of the stock so 
often is governed to such a large extent 
by stock market conditions that grave op- 
portunities for embarrassment present 
themselves. Since railroad stocks continue 
to be traded in so heavily on the stock 
exchange, I think a condition presents it- 
self which must tend to delay any drive 
for customer ownership on the part of the 
carriers themselves. On the other hand, 
as I have said, I think they have every 
reason for welcoming large ownership of 
their stock by their patrons.” 

Similar objections were raised more or 
less against customer ownership of util- 
ity stocks but the more companies that 
embraced the idea discovered that the aver- 
age purchaser of the stock bought it for 
its income return and could not be serious- 
ly frightened by any price recession re- 
sulting from market conditions. As long 
as the earning power was assured and the 
mcome return dependable the security as 


an investment retained the customer’s con- 
fidence, 
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THE FINANCIAL WorLD is inclined to 
think those railroads that have established 
for themselves a consistent dividend record 
will find their patrons will be less con- 
cerned over the temporary stock market 
quotations than over the earnings—and in 
this connection these properties can give as 
creditable account of themselves as can 
any other class of securities. 
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Their holdings, stated in par, at the close 
of last year totaled $921,597,500. 

Tel. & Tel. virtually is publicly owned. 

And, as proof that ownership of Tel. & 
Tel. is proof of investment interest, ac- 
companying this discussion is a chart 
which shows the margin of net earnings 
produced each year since 1900 above div- 
idend requirements. Few industrial or- 
ganizations, confronted with the sort of 
problems that are those of Tel. & Tel. can 
provide a comparable record of sustained 
safety of dividend payments. 

And, as further evidence of the sound- 
ness of the enterprise, which of course 
stands back of the capital stock, are fac- 
tors to be found in the balance sheet. 

In 1919, the surplus of the company 
stood at around 87 million dollars. 


At the close of last year, surplus stood 
at $159,149,564. That amount was an in- 
crease after proper charge-offs of nearly 
$12,000,000. 

The balance sheet for last year shows 
cash on deposit of nearly $26,867,000, and 
temporary cash investments, which are the 
equivalent of cash available for current 
requirements, of $45,618,043. 


Perhaps the uninitiated at first glance 
will say that a company doing such a tre- 
mendous gross business, so powerful from 
a financial standpoint, and so well supplied 
with assets, should be in a position and 
willing to provide its service at greatly 
reduced rates. A profitable enterprise al- 
ways has its jealous attackers, and when 
it is a public utility, criticism generally 
is misinformed. 

Notwithstanding the ability of the com- 
pany last year to do a gross business of 
more than $761,000,000, the resulting net 
earnings amounted only to 614 per cent 
on the amounts invested in plant and other 
assets. No fault can be found with that. 
A return of 614 per cent on an invest- 
ment is not considered excessive. And, 
to make the showing even more striking, 
the earnings last year available for con- 
tingencies and surplus amounted to 1% 
per cent on the investment—or less than 
a cent a day a telephone. That is a small 
margin of safety. 

With its nearly a billion dollars in par 
value capital stock outstanding, and with 
its large family of stockholders, Tel. & 
Tel. stands at the head of the list of 
American industrial or corporate enter- 
prises. It owns, either directly or indi- 
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rectly, the common stocks of fourteen asso- 
ciated companies, a majority of the stocks 
of nine others, and a proportion of the 
stocks of two others. 

The corporation both holds and operates. 
It provides its associated companies with 
telephone apparatus, and performs various 
services. In return for the services the 
associated companies pay their parent 4% 
per cent of their gross revenues. 

It is worthy of especial mention that, 
with each succeeding issue of stock by 
Tel. & Tel., there has come about an al- 
most simultaneous return. This helps to 
strengthen the investment position of the 
capital stock. The price of the shares 
fluctuate it is true. It is almost impossible 
always to run counter to the general trend 
of the market. But each time that there 
is a recession in the price of Tel. & Tel. 
opportunity is afforded for attractive pur- 
chase. 

Unlike many other industrial enterprises 
which have been compelled to show a lower 
income with increases in securities out- 
standing, each increase for Tel. & Tel. 
means increase in earning capacity. That 
partly is explained by the nature of the 
business. Then, too, it is to be borne in 
mind that stock increases are for the pur- 
pose of providing for further increase in 
facilities, which increase has been made 
imperative by demand for service. And in- 
creases in facilities never are inspired by 
anything save consideration for actual or 
indicated increase in demand for service. 

So ability to justify every successive 
increase in capital stock is one of the out- 
standing features in connection with Tel. 
& Tel., which is of the utmost importance 
to investors. 

Another feature worthy of mention is 
covered by Mr. Gifford, president of the 
company. It has to do with the tremendous 
expenditures the company has been making 
for improvements and the results of that 
outlay. Mr. Gifford in this connection 
says: 

“The result of improvements and econo- 
mies is apparent,” he says, “in the cost of 
telephone service to the public. Telephone 
rates are, on the average, only 33 per 
cent. higher than ten years ago while 
wages and material costs have increased 
much more and living costs have increased 
75 per cent. Bell System companies do 
not need nor do they seek to earn more 
than a reasonable return on their property. 
Rate adjustments have been made _ neces- 
sary chiefly because of the change in the 
value of the dollar.” 

The par value, including installments, 
of the stock of the Bell System outstand- 
ing in the hands of the public at the end 
of the year was $1,144,618,690, of which 
$949,170,350 was American Telephone and 
Telegraph Company’s stock—the balance 
being common and preferred stocks of As- 
sociated Companies held by the public. 
The entire debt of the Bell System was 
$891,008,995, less than one-third of the 
total assets. Of the debt only $502,219,065 
is represented by mortgage bonds. The 
financial structure of the Bell System is, 
therefore, sound—an important factor in 


enabling it to obtain funds, needed from 
time to time for extensions to its plant, 
on a Satisfactory basis. 

A conception of the manner of growth 
of the Bell System can be had from the 
showing as to net plant additions. [py 
1910, the amount for this purpose was 
$53,582,800. That figure represents the ad- 
ditions through 1910. In 1917, plant addi- 
tions amounted to in excess of 118 million 
dollars. Last year’s plant additions 
amounted to close to 258 millions of dol- 
lars. In the face of such huge expendi- 
tures, and in view of the statement above 
quoted from President Gifford, the achieve- 
ment of Tel. & Tel. in building and main- 
taining the earning power demonstrated js 
remarkable. It should go a long way 
towards satisfying the investor that Tel, 
& Tel. capital stock is one of the out- 
standing investment stocks available. 
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Pacific, the investment holdings of Union 
Pacific, the coal holdings of Norfolk & 
Western, the diversified outside holdings 
of Southern Pacific, the oil holdings of 
Atchison, the Reading coal rights of Balti- 
more & Ohio, the real estate and other 
holdings of New York Central and the 
Colorado Fuel holdings of Rio Grande 
Western. 

The Van Sweringens have not been hurt 
by this decision financially. The record 
indicates that the Naness Co., 80 per cent 
held by them, has a market. profit on its 
holdings of around $32,000,000 based on 
current prices. 

But aside from all merger possibilities 
and melon possibilities basing the judgment 
on income return, earning prospects and re- 
lationship between current earnings and 
current market price the railroads as a 
group in my opinion ,are the most under- 
valued in the entire list. In next week’s 
issue of THE FiInaNncIAL Wortp I will 
discuss the broader fundamentals underly- 
ing the railroad situation from a long term 
standpoint. 


() 


Financial Knight Errantry 

There was a point of law involved in 
the action of the directors of the Gen- 
eral Gas & Electric Corporation in auth- 
orizing stock purchasing rights to share- 
holders. A banking house unprepared to 
accept this action without first assuring 
itself of its complete legality brought a 
test suit. Before starting the action the 
banking house let it be known it was a 
friendly one. The proceeding was as 
gentlemanly as one could expect from 
courteous men—they met, Alphonse said 
you are in error Gaston and Gaston smil- 
ingly replied I believe I am right. Then 
they both proceeded to allow some anointed 
disciple of Blackstone to pass upon the 
legality. Now that the perplexing question 
has been settled in favor of the directors 
General Gas & Electric can proceed with 
its stock plan. 
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Position of the Bond Market 


(Concluded from page 341) 
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ain, the decline in the price of capital fol- 
lowing the Napoleonic wars ran from 1812 
to 1844. In this country, that resulting 
from the Civil War really ran from 1873 
to 1901. In spite of the huge capital de- 
stroyed by war, increased individual and 
collective efficiency, production, and sav- 
ings, have proved more than a counter- 
balancing factor, and we believe that the 
final aftermath of the Great War will be 
no exception, and that higher bond prices 
over an extended period of years can be 
expected, This contention is based primar- 
ily upon the outlook for capital, but there 
are other factors, and it is these factors 
which account for the discrepancies be- 
tween the two sets of figures tabulated 
above. 

Corporation bonds are affected by trade 
conditions unlike Government obligations, 
while fiscal factors such as mentioned 
above are the only parallelism in Govern- 
ment issues. Barring trade depression of 
sufficient severity to impair public confi- 
dence, the price of capital will, however, 
he the most important determinant of cor- 
poration bond prices and practically the 
sole determinant of Government bond 
prices. 

Now all this may sound obtuse, but it 
is the rock upon which the future of the 
investment market rests, and its impor- 
tance in connection with a thorough under- 
standing of the investment market cannot 
be overemphasized. Translated into bonds 
—whether to buy or sell, now or later, it 
may be reduced to the following conclu- 
sions : 

(1) The trend of Liberty Bonds and 
other U. S. obligations over a period ot 
years that may be two or more decades in 
extent, should be definitely upward. There- 
fore, the long terms should be favored in 
preference to short terms. 

(2) Insofar as the influence of the 
price of capital extends as a factor, cor- 
poration bonds should definitely trend up- 
ward over a period of years. The possi- 
bility of a depression sufficient to enable 
the purchase of corporate issues at slightly 
lower prices, must be considered, but to 
date there is little to justify the expecta- 
tion of such within the predictable future. 
About all that can be looked for is a 
slight decline due to seasonal investment 
dullness some time within the summer. 

(3) Especial effort should be made to 
exchange where possible into bonds hav- 
ing the most favorable call prices or into 
non-callable issues. The next few years 
will witness the redemption of many high 
coupon issues now being sold, and their 
replacement at lower rates of interest. It 
is not always wise to sacrifice yield to this 
consideration, but in many instances it 
can be done without sacrificing yield, as 
for instance, by exchanging from the Beth- 
lehem Steel 6s 1948 into the 5%4s 1953. 
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As recently pointed out, the legalizing 
of public utility bonds for savings banks 
is close at hand and to say that this de- 
velopment will not have a vital bearing 
even upon the non-legal issues would be 
gross misjudgment. We do not in general 
recommend “legals” for individual invest- 
ment purposes, due to the artificial pre- 
mium which they carry, but many of those 
shortly to become legal are distinctly 
worth holding for the time being. One 
great effect will be to stimulate the price 
of junior issues (themselves non-legal) of 
companies whose underlying bonds are 
made legal for savings banks. It may 
also have the effect of reducing the pre- 
miums for present legal railroad issues. 

The proposed bill which will legalize 
about $568,000,000 of light and power 
bonds and $422,000,000 of underlying is- 
sues of the Amer. Tel. & Tel. Co., or a 
total which should shortly aggregate over 
$1,000,000,000. In a forthcoming article 
on the general subject of public utility 
bonds, a partial list of legal issues will be 
included, but for purposes of reference, the 
provisions of the proposed law may be 
repeated. 

1. They must be mortgage bonds se- 
cured by a first or refunding mortgage. 
If a refunding mortgage it must provide 
for retirement of all prior liens. The 
bonds must be part of an issue of more 
than $1,000,000 and mortgage must not be 
for more than 60% of value of the prop- 
erty. 

2. The outstanding full paid capital 
stock of company must be at least two- 
thirds of the total mortgage debt; or in 
case of company having non-par value 
shares, the book value of the property 
must exceed by at least two-thirds the 
total mortgage indebtedness. 

3. For eight years preceding purchase 
of its bonds the company must have paid 
promptly the principal and interest of all 
its indebtedness, direct, assumed or guar- 
anteed; or if less than eight years, bonds 
must never have been in default. Earn- 
ings must have averaged twice interest 
charges on its whole mortgage debt for 
period five years preceding purchase of 
the bonds. Gross revenues must exceed 
$500,000 and earnings available for divi- 
dend must equal $4 on common stock. 

4. The company whose securities are 
purchased must be subject to regulation 
of a public service commission. At least 
75% of gross operating-revenues must be 
derived from gas or electric business and 
not more than 15% from any other busi- 
ness, 

5. In summarizing, the company, to 
qualify, must be of good size; its fran- 
chises must be in order, its capitalization 
conservative; its earning power good over 
a period of years and it must have no 
default record for previous eight years. 


OVER-STAYING A 
BULL MARKET! 


Most investors make money in a bull mar- 
ket, only to lose it in the bear movement that 
inevitably follows. 

In the recent stock market collapse, many 
investors lost all the profits they have made 
in the past year—and more. So it was in 
1923-1924 and 1919-1920. 

In all these periods of stock market col- 
lapse, and general losses, clients of the Amer- 
ican Institute of Finance were not only 
warned of the dangers, but actually made 
profits in the decline. 


WHAT NOW? 


Should stocks still be sold? Or, has the 
recent sharp break placed the market again 
in a sound position? Will new high levels 
be seen this year? 

All these questions are answered, specific 
advices to take advantage of the situation 
ahead are given, in a new study of stock 
market conditions, just prepared for clients. 
A few copies have been reserved for FREE 
distribution, 


Simply ask for FWM-13 


American Institute 


of Finance 


141 Milk Street, Boston, Mass. 
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Carried on conservative margin 


H. F. McCONNELL & CO. 
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(Established 1908) 
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Investment Suggestions 





We Recommend 


Monongahela West Penn 


Public Service Co. 
5%4% Bonds, due 1953 
Price to yield 5.70% 


International Power 


Security Corporation 
7% Bonds, due 1936 
Price to yield 7.00% 


Florida Power & Light Co. 
First Mtge. 5% Bonds, due 1954 
Price to yield 5.40% 


Circulars upon request 
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Securities of the 


National Electric 
Power Company 


controlling public 
utility properties 
serving 1,125,000 
people in 12 States, 
afford unusual invest- 
ment opportunities. 


Inquiries gladly answered 
Ask for Letter Y-603 
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Stock Crash ¢ 
What About Business? 


The break in stock prices has 
been the most severe in history. 
Only four dates in a quarter 
century are in any way com- 
parable. 


These four—i1901, ’07, ’16 
and ’19—all witnessed violent 
declines in stocks. ‘They and 
the present situation are anal- 
yzed in our latest bulletin to 
show, on the basis of history, 
what may be expected in the 
market now. 


“What will be the effect of 
the break on business?” is dis- 
cussed thoroughly. This report 
should prove valuable to in- 
vestors and business men. A 
copy free. Mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes 45th St. New York 











Consolidated of Baltimore 
(Concluded from page 337) 














In the fullness of time, considering the 
past history of the company, earnings will 
justify a higher dividend and, in the mean- 
time, the investor can feel secure in hold- 
ing for values to be expressed in the 
market.” 

The action of the stock in the past year 
has proven these recommendations to be 
well founded. The payments on the stock 
were increased to $2.50 a share in the 
latter part of the year and the stock 
reached a high price of 5714 a share. 
While the company was thus increasing 
the payments to its stockholders it also 
reduced its rates for service, resulting in 
a further improvement in its credit situa- 
tion. Credit controls the ability to com- 
mand money needed for expansion, and 
Consolidated, like all other of our pros- 
perous utilities, must expand. 

Consolidated was engaged in additional 
financing in the latter part of 1925 through 
the sale of additional common stock at a 
premium of forty per cent. New shares 
of the no-par stock were offered to the 
common stockholders at $35 per share, the 
right to subscribe being limited to one 
new share for each five shares held. The 
issue was subscribed promptly. As $35 
a share is equal to $140 a share on the 
former par value stock it is apparent that 
a premium of forty per cent on an issue 
producing $5,000,000 is of great signifi- 
cance. This must be added to the favor- 


able developments as affecting the stock- 


holder in 1925. 

Another remarkable showing made by the 
company’s securities was evidenced in the 
recent drastic decline that was visited upon 
most of the utility common stocks. The 


shares of Consolidated were little affected 
by the readjustment, and today at around 
$50 a share the common stock represents 
the same prices that prevailed before the 
first of the month. There is reason for 
this stability. The company was able to 
report earnings in 1925 of $5.59 a- share 
on the common stock which is slightly over 
11 per cent of its current market price, 
Paying $2.50 a share this is equal to 5 per 
cent at these prices. The 8 per cent pre- 
ferred stock on which over $108 a share 
was earned is selling for about $127 a 
share, offering a yield of about 6.3 per 
cent. For such a well-secured issue this 
yield appears unusually attractive in view 
of the uncertain outlook marketwise. This 
case is only one of the many that have 
been the reason for THE FINANCIAL Wor.p 
so consistently advising the purchase of 
high-yielding utility preferred stocks. 

The Consolidated in 1925 was able to 
report net earnings of $5,444,763 against 
$4,089,560 in 1924, or an improvement of 
over 33 per cent. 

The substantial increase of $1,355,202 
in net during the past year indicates the 
very healthy growth of the Company’s 
business in 1925. It is particularly inter- 
esting that while total revenues for the 
year increased $1,380,281, the operating 
reveriue deductions increased but $63,051, 
and further that fixed charges decreased 
$37,973 in 1925. There are further inter- 
esting comparisons to make in the accom- 
panying record of the company for the 
past two years. 

As has been pointed out so often -in 
these columns, it is one thing to make 
profits and another to keep them. The 
investor who is at present seeking employ- 
ment of idle funds with safety of principal 
in addition to an attractive yield could 
well give consideration to the preferred 
stocks of the Consolidated Gas & Electric 
Light and Power Company of Baltimore. 








Consolidated Income and Expense 


12 Months Ended 12 Months Ended 
Dec. 31, 1925 Dec. 31, 1924 


$14,191,570.69 $12,995,374.87 


Increase 
Per Cent 


9.20 


Revenue from Electric Sales 


Revenue from Gas Sales 
Miscellaneous Operating Revenues .... 


Total Gross Operating Revenue 
Operating Expenses 
Retirement Expense 


Total Oper. Revenue Deductions 


Net Oper. Revenue Deductions 


Miscellaneous Non-Oper. Revenue... 


Fixed Charges 
Net Income 
Dividends 


Surplus for the year 


* Denotes decrease. 








8,387,771.50 
166,800.53 


8,329,679.37 70 
134,644.36 23.88 





$22,746,142.72 
$10,950,800.10 


$21,459,698.60 5.99 
$10,725,840.69 2.10 
1,484,000.00 64 
$2,338,162.08  *7.33 








1,493,544.66 
$2,166,709.82 





_... $14,611,054.58 
$14,611,054.58 


$14,548,002.77 —-«.43 


$14,548,002.77 43 
252,299.77 








346,066.61 





Total Net Oper. & Non.-Oper. Rev. 


$8,481,154.75 


3,036,391.42 
$5,444,763.33 
2,348,899.71 


7,163,925.0€0 


3,074,365.26 
$4,089,560.34 
2,085,323.65 











$3,095,863.62 $2,004,236.69 
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Calumet and Arizona 
(Concluded from page 336) 
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$4,896,000 or better than $734 a share on 
Calumet & Arizona stock. Right now, 
however, New Cornelia is paying dividends 
at the rate of $1.20 a share per annum, giv- 
ing Calumet & Arizona an income of $1,- 
468,800 on its 1,224,000 shares of New Cor- 
nelia. This alone is equivalent to $2.30 on 
each share of C. & A. stock, 

Figured another way, Calumet & Ariz- 
ona’s 68 per cent interest in New Cor- 
nelia’s productive capacity of 90,000,000 
pounds of copper per annum amounts to 
95 pounds per share of C. & A. stock. Its 
own properties are capable of producing 
70,000,000 pounds or 105 pounds per share, 
making Calumet & Arizona’s annual pro- 
ductive capacity 200 pounds of copper per 
share, which is exceeded by only one es- 
tablished copper enterprise today. Costs 
on such an output under normal operating 
conditions should average not over 9'%4c. 
per pound, allowing 4%4c. profit or $9 a 
share on 14c. metal and $11 a share on 15c. 
metal. 


This, of course, is the maximum earnings 
estimate based on capacity operation, but 
even discounting the figures very liberally 
there remains an ample margin to warrant 
the belief that Calumet & Arizona has po- 
tential earning power of $8 a share under 
favorable conditions, which would entitle 
the stock to sell 20 points higher than the 
present market. Meanwhile the indicated 
income yield on the basis of the present 
market of $59 and dividend rate of $6 is 
10 per cent. Calumet & Arizona deserves 
a place in any diversified list of sound 
copper securities. 





0). 


Land Prosperity 

J. S. Bache & Co., in their latest review, 
say: 

“When we consider that the wage limit 
in the United States is 180, compared with 
61 in England, it may be inferred that 
these labor representatives will find much 
of the greatest interest in them over here. 


“A somewhat curious development in 
one branch of our wage-earners’ unions 
is the reported intention of the Realty Cor- 
poration of the Brotherhood of Loco- 
motive Engineers to found a city called 
Venice Bay on a 30,000-acre tract of land 
in Florida, 70 miles from Tampa. The 
cost of the land is given at $2,500,000 with 
$225,000 for improvements to be spent at 
the beginning; but as a city can hardly be 
more than started for that sum, future ex- 
penditures for the purpose will probably 
grow apace, 

“The undertakings of this Brotherhood 
have heretofore been of a hard-headed 
business character in the way of banks 
and loan associations, thus far highly suc- 
cessful, extending further into coal mines 
and insurance companies. This last ad- 
venture, however, takes on the character 
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Electric Refrigeration 
Corporation 


We have prepared a 
SPECIAL ANALYSIS 


pointing out the investment 
qualities and the yield on the 
securities of the Electric Refrigera- 
tion Corporation, which we be- 
lieve to be of timely interest. 


It will be sent upon request 





NOYES & JACKSON 


Members New YorkK AND CHICAGO 
Stock EXCHANGES 


42 Broadway, New York City 
208 So. La Salle St., Chicago, II. 




















of high speculation or else that of a luxury 
investment to furnish winter resorts for 
members of the order. 

“At any rate, wise or not wise, it shows 
in labor circles a prosperity which has 
never been duplicated and a situation 
which would be impossible in any other 
country in the world.” 
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Oil Companies Report 

The Standard Oil Company of Kansas 
reported net profits of $494,296° for 1925 
after deductions for taxes, depreciation, 
etc., equivalent to $1.54 a share on the 
$8,000,000 capital stock of $25 par. This 
is a substantial improvement over the 1924 
figures, when a net loss of $480,742 was 
reported. 

Solar Refining Company for the year 
ended December 31, 1925, reports net profit 
of $628,257 after Federal taxes, equivalent 
to $15.70 a share earned on $4,000,000 cap- 
ital stock. This compares with $685,128 
or $17.12 a share in 1924. 


—_——o0———_ 


Well Sold 


“T take pleasure in handing you herewith 
my check for ten dollars for a renewal of 
my subscription to THE FINANCIAL Wor tp, 
pursuant to the enclosed bill. I did not 
need the able circular letter which you 
enclosed to me with the bill, in order to 
persuade me to renew my subscription to 
your paper. As I believe in giving honor 
where it is due, I take this occasion to 
express my very high praise of THE 
FINANCIAL Wor_tp and its management. 
It is worth to me many times its subscrip- 
tion price. I have already secured you two 
subscribers, in the past, and hope I may 
get more for you in the future. If ever 
you wish an endorsement for your paper, 
do not hesitate to call on me for a letter. 
I will gladly furnish it. 





Do You Like 
CLEAR CUT 
Advice? 


January 18— Average $155.98 


January 18—‘‘ This means 
that in about four weeks 
there will occur a sharp 
and drastic decline on heavy 
tolumes, carrying both ratl 
and industrial averages be- 
low 146.18 and 103.53 
respectively.” 


March 4—Average $144.44 


The above is an extract from 
our bulletin of Jan 18th. 

The Coupon will bring free 
copy of current issue telling what 
market action to expect now. 


TrcrmahiBurveY 


Nottingham Bldg., D-10, Boston, Mass. 
lease send tree survey ofiered above 











Your inquiry will never bringsalesman 














“T wish to take this occasion to express my 
appreciation of your information of the 
Association of American Investors. For 
some time after your news of this matter 
came to me, I was too busy to go care- 
fully over the papers and understand what 
you had done. I am a very busy fellow, 
and am a slow reader, having to cover a 
quantity of legal papers during the course 
of a year. When I secured time to digest 
what you said, I realized what a fine thing 
you did. I tender my thanks to you now, 
very sincerely.” W. A. R. 
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This listed stock 


is a “purchase” 
at present levels 


We have just completed 
a thorough analysis of a stock 
selling under $20 a _ share 
and listed on the New York 
Stock Exchange which we 
consider an unusually at- 
tractive speculation. 


| The company is in excel- 
lent financial position, with 
no funded debt and no pre- 
ferred stock, and is in an in- 
dustry which is in position 
to show substantial profits 
over the next few years. 





Full information 
will be 
sent on request 


| 

| Henry D. Lindsley 
| & Co. 

Incorporated 

| 


111 Broadway New York 
Telephone Rector 2320 
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Are You 
A Holder of 


Bank Stocks 
Title Stocks 
Casualty Stocks 


Trust Co. Stocks 
Surety Stocks 


Insurance Stocks 


? 


Our new Booklet, the 


“e3a* 


contains interesting and 
valuable information 
about these securities. 


Copy “FW13” is yours for 


the asking 


Guttag Bros. 


16 Exchange PI, 
New York 











Bulls and Bears 
(Concluded from page 340) 















creased its dividend rate on its common 
stock from $4 to $5 a share yearly. The 
company is benefiting from rate advances 
recently granted. 





Timken Roller— 
Rating “A” 

Timken Roller Bearing reports $6.73 a 
share earned in 1925 as against $4.82 a 
share in 1924. The company continues in 
remarkably strong financial position with 
nearly $12,000,000 of cash and marketable 
securities on hand. 


Tobacco Products “A”— 
Rating “A” 
Tobacco Products reports $8.10 a share 


earned in 1925 compared with $8.70 a share 
in 1924, 


United Drug— 
Rating “A” 
United Drug increased its dividend 
again. This time to an $8 a share annual 


basis following the good year it had in 
1925. 


Worthington Pump— 
Rating “C” 

In common with many railway equip- 
ment companies Worthington found 1925 
a rather unsatisfactory year. Net income 
before preferred dividends was $529,000 
compared with $1,178,000 in 1924, leaving 
a deficit of $482,000 after preferred divi- 
dend payments. Prospects for somewhat 
better business for 1925 and the company’s 
important diesel engine tests should also 
be worked out this year. The company 
continues in remarkably strong financial 
condition with working capital about equal 
to preferred stock outstanding. 


Yale & Towne— 
Rating “B” 
Yale & Towne reports $6.42 a share 


earned on its common in 1925 compared 
with $5.04 a share in 1924. 





Public Utilities 





Columbia Gas— 
Rating “A” 
Columbia Gas’s net earnings broke all 
records in 1925 when $5.28 was earned on 
the common against $4.41 in 1924. 


North American— 
Rating “A” 

North American reports $3.73 a share 
earned on an average amount of common 
stock outstanding in 1925 as against $3.32 
in 1924. The company is in strong financial 
condition with more than $26,000,000 of 
cash and government securities on hand. 


Twin City— 
Rating “B” 
Twin City Rapid Transit which 
constructively discussed 
ago in THE FINANCIAL 


was 
several months 
Wortp has _ in- 





Railroads 





Canadian Pacific— 
Rating “A” 
Canadian Pacific reports $12.52 earned 


on the common in 1925 compared with 
$11.01 in 1924. 


Chicago-Northwestern— 
Rating “A” 
Out of smaller gross in 1925 than in 
1924 Chicago North Western reports $6.34 


a share on its common compared with 
$4.20 in 1924. 


+]. £2 &. &.- 
Rating “A” 
The Big Four had a very prosperous 
year in 1925, when $23.19 a share was 
earned on the common compared with 


$16.11 in 1924, 


Michigan Central— 
Rating “A” 

Outstripping all other roads in points 
of earnings, Michigan Central reports 
$100.36 in 1925 compared with $72.72 in 
1924. 


New York Central— 
Rating “A” 


New York Central reports a net income 
of $48,627,000 in 1925 compared with 
$39,250,000 in 1924. This was equal to 
$12.69 a share on its increased common 
stock capitalization. If equity in sub- 
sidiary earnings were to be included some- 
what more than $15 a share would be 
shown. 


Pere Marquette— 
Rating “A” 

Pere Marquette earned $12 a share on its 
common stock in 1925 and has increased 
the dividend to $6 a share yearly, and in 
addition has declared a $2 extra to make 
up for dividends lost last year. Both of 
these dividends are payable May 1 to stock 
of record April 15, deducting $4 from cur- 
rent market price of Pere Marquette of 
around 88, leaves the stock at 84, which 
on a $6 dividend basis affords a yield of 
slightly more than 7 per cent, which must 
be considered attractive in view of the 
fact that earnings are double dividend re- 
quirements. 


Reading— 
Rating “A” 

Reading’s February earnings will prob- 
ably show up remarkably well, as the com- 
pany moved the largest volume of freight 
in any February in its history. With 
anthracite production in full blast, March 
earnings also can be expected to show 4 
good gain. 
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Walter C. White 
(Concluded from page 342) 





























to prove them in a satisfactory manner. 

The White family, although pioneer in 
the motor industry, is and has been con- 
servative. Conservatism is writ in the face 
of Thomas H. White, has not lost any of 
the strain even though the past twenty-five 
years have witnessed a sufficiently sensa- 
tional development from the initial idea 
about automotive transportation to justify 
a man who has grown up with the in- 
dustry leaving most of his conservatism in 
the background. 

I happen to know that the most difficult 
thing to obtain at the general offices of the 
WuitE Company in Cleveland are state- 
ments that we who follow the “writing 
game” would call “news.” Watter C. 
Wuite would rather withhold what some 
of his associates might consider “good 
publicity stuff” than to let it be broadcast 
and, as he often says, become unrecog- 
nizable, perhaps, in the process. 

“T will be satisfied if the public learns 
about White products through their per- 
formance,” he says. “Mechanical engineer- 
ing can be relied upon to keep our prod- 
uct in the foreground, and our intensive 
study and practical application every day 
can be depended upon to deliver what is 
our very best recommendation, service.” 

I have asked WALTER WHITE several 
times if he would tell me what he thinks 
about the future of the truck and bus 
commercially. His reply invariably has 
been the same. “Tomorrow? There is a 
big gap between today and tomorrow and, 
because transportation is being re-born and 
marvelous strides are yet to be taken, it 
would be presumption on my part to at- 
tempt to forecast.” 

Taking Job Seriously 

Yes: WuiteE takes his job seriously. He 
works longer than he is willing, to ask 
anyone in the employ of his company to 
work. He has a beautiful farm about 
eighteen miles out of Cleveland, is an ex- 
pert horseman and an authority on pure 
bred stock and blooded horses. He de- 
lights in being on that farm of more than 
1,000 acres. But he usually is one of the 
first to arrive at the plant in the morning, 
and about the last to leave. 

He is proud of the fact that the first 
purchase of trucks by Uncle Sam’s postal 
department was of Whites, although 
thirty other manufacturers bid for the 
order, 

I have said that in 1901 White pro- 

duced three cars. In 1913 4,000 White 
trucks were in service. 
. Today around $400,000,000 is invested 
in White trucks by customers. I am told 
that is the largest amount invested in a 
single make of high-grade motor trucks 
in the world. But, as Mr. Wurrte has 
been careful to point out, the difference 
between 1900 and 1926, so far as his com- 
pany is concerned, is in scale rather than 
in kind. 

Mr. Wuite believes that the bus indus- 
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Technical Rally Only? 
or Broad Bull Market Ahead ? 


The most important question facing investors today, this is. Why? Because 
most stocks, even some poor stocks, will go up in a bull market. Whereas in a 
slump, after a technical rally, even the best of stocks—Atchison, General Elec- 
tric, Steel—will go down. Last week you saw this was so. What's ahead now? 

Since this Service advised sales in Jan. and Feb., close to the top and pur- 
chases March 4 at the bottom, our latest searching analysis of the market should 


also prove valuable to you. Few extra copies reserved for distribution free. 
Simply address 


American Securities Service, Suits 837, Corn Exch. Bank Bldg., New York 

















To the Stockholders of the 
Seaboard Air Line Railway Company 
and the holders of subscription warrants for stock of 
The Investment and Securities Company of Florida 


At the request of numerous stockholders of the Seaboard Air Line Railway Com- 
pany owing to the recent unusual market conditions and the short time intervening 
between the date of the offering and the expiration of the time within which sub- 
scriptions could be made (March 11, 1926) to the stock of The Investment and 
Securities Company of Florida in accordance with the letter dated February 16, 
1926, from S. Davies Warfield, President of the Seaboard Air Line Railway Com- 
pany, the time has now been extended from March 11, 1926, to April 9, 1926. 


Subscription warrants heretofore issued, if presented and surrendered at the 
office of the Seaboard Air Line Railway Company, 24 Broad Street, New York 
City, at or before 3 P. M., April 9, 1926, accompanied by payment of the first 
installment of the subscription price, namely, $10 per share, will entitle the holder 
thereof to subscribe to the capital stock of The Investment and Securities Com- 
pany of Florida in the amount and upon the terms specified in said warrants. All 
subscription warrants not so returned with payment as aforesaid will thereafter 





be void. 


Dated, March 11, 1926. 











SEABOARD AIR LINE RAILWAY COMPANY, | 


THE INVESTMENT AND SECURITIES COMPANY 


By S. DAVIES WARFIELD, President. 


OF FLORIDA, 
By JOHN T. FLYNN, President, 











try is going through a process of readjust- 
ment. In other words, truck and bus pro- 
duction is shifting into fewer hands. The 
larger manufacturers are getting larger, 
and the smaller ones are getting smaller, 
some of them are disappearing. This 
process is sure to bring natural benefits for 
everyone, especially the users, he says. 
“Changes and improvements, and de- 
mands, are coming so rapidly that at times 
I get dizzy in contemplation,’ says Mr. 
Wuirte. He has given me just a little of 
his thought about the future, but says he 
is not ready to tell the story for public 
consumption. When he is, it will be good, 
for, as I have said, a statement from WaAL- 
TER C. WHITE anent transportation is a 
dictum, and you know what that means. 
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Wall Street Chameleons 


HEN it is convenient certain pro- 
moters in Wall St. change their 
names as rapidly and conveniently as a 
chameleon can its color. They think with 
another fly dangling on their hook the 
same suckers may bite over again. As 


Montanye & Co. the people behind the 
offer of the certificates in Ford Co. of 
Canada, which were only contracts to buy 
the real stock fgr a sum considerably over 
the real stock’s value. The name shortly 
afterwards was changed to Hoshor, Mon- 
tanye & Co., but the sharp witted brains 
remained the same. Now this concern 
carries on as Hoshor, Presby & Co. and it 
is offering similar contracts to purchase 
another stock, that of the Berry, Auto- 
matic Lubricators Co. on the basis of $7.50 
per certificate. The concern offers to take 
back certificates of American Units sold 
for $6 or the equivalent for the Ford Co. 
of Canada stock of $6.00 at $7.50. By 
having the printer change the numerals 
in the circular matter a profit is at once 
established. This profit is as imaginary 
as the rabbit that Herman, Keller and 
other magicians took out of their capacious 
top hats. The only difference was that 
these magicians provided a harmless diver- 
sion with their sleight of hand tricks, 
whereas these people by fixing imaginary 
profits to the certificates they sell leave 
a dent in their victim’s purses. 
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ATTRACTIVE 
Railroad Bonds 


Yielding 5.30% to 5.75% 


E have prepared a list 

of five Railroad 
Bonds, selected for attract- 
ive yields and security. 


Complete descriptions will 
be furnished upon request. 


Ask for List XL-106 


A. B. Leach & Co., Inc. | 


62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia Cleveland 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 

Customers’ Securities Records as weil 

as our individual suggestions as to 

trading methods and will be pleased to 

send a copy to any reader of The 
World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members) nN. Y. Cotton Exchange 


67 Exchange Place New York City 














| Stocks are off from 10 to 80 


points. 
buy? 


In November, 1919, stocks 
broke from 20 to 60 points in 
ten days. But the market 
continued to drop for two full 
years. 


Is_ still further liquidation to 
follow or is this the time to buy? 


Should you rush in to 


Our latest bulletin 
supplies the answer 
MMS We NAMEN wars ata, 
(C fa , S 2 
NIGEL SE 
FINANCIAL SERVICE 
° -W. Mt NEEL, DIRECTOR 
nS "Ste 


cessful Investors” 
120 BOVLSTOM ST. BOSTON 


Send Free Bulletin SW-4-10 


The Mexican Situation 


ticles that were published in THE 

FINANCIAL WorLD on the situation 
in Mexico, this recent comment from The 
Lamp, the official organ of. the Standard 
Oil Company of New Jersey, is of inter- 
est to investors, 


Pi isis tat 5 up the interesting ar- 


In 1900 Americans first became inter- 
ested in Mexico as a possible source for 
crude oil. After ten years of exploration, 
paying production was secured from land 
purchased in fee and lands leased for 
petroleum purposes. The development was 
normal until the constitution of 1857 was 
superseded by that of May 1, 1917. Arti- 
cle 27 of the latter nationalized the sub- 
soil. In 1918 President Carranza at- 
tempted to carry the resulting change of 
ownership into effect and issued decrees 
that required the companies to recog- 
nize the Nation’s title and pay 
rentals and royalties to the govern- 
ment. The oil companies immediately in- 
stituted amparos (proceedings in the na- 
ture of injunctions), on the ground that 
if the constitution were applied retroac- 
tively according to its terms, confiscation 
of their properties would result. The Su- 
preme Court of Mexico has never rend- 
ered a decision in any of these cases. Al- 
though Carranza closed the producing wells 
for a time, the oil companies were eventu- 
ally, through the support of their own 
governments, enabled to resume business. 
Another interruption came in 1921 when 
President Obregon increased the tax rates 
to such a point that they were considered 
confiscatory. This resulted in a substan- 
tial cessation of exports until an agreement 
was reached as to the amount of taxes 
which the industry could bear. 


The new petroleum law provides that 
exploration for and exploitation of petrol- 
eum shall be solely under concessions is- 
sued by the Federal government. Com- 
panies or individuals who own lands in fee 
or leases acquired previous to May 1, 1917, 
may receive “confirmatory concessions,” 
provided application for the same be made 
by December 31, 1926. If application is 
not made by that time, the owners are to 
have no rights as against the Nation. The 
law authorizes and directs the President to 
issue regulations necessary to carry its pro- 
visions into effect. Until these regulations 
are promulgated, the companies will not 
know what they are to receive in return for 
the titles acquired under the former laws 


of Mexico and now taken over by the 
Mexican nation. 


As the law provides for the forfeiture 
of concessions if regular work is not car- 
ried on and the imposts of the government 
paid, it is evident that even should the 
owner of preconstitutional oil rights ob- 
tain from the government a new grant in 
the form of a “confirmatory concession,” 
this will be hampered by conditions and 
limitations wholly inconsistent with the 
full ownership which he previously en- 


joyed. In other words, the petroleum 
law clouds the title of all proven and po- 
tential oil properties acquired by Standard 
Oil Co. (N. J.) and others previous to 
May 1, 1917. On this account the Mexi- 
can subsidiaries of the Standard Oil Com- 
pany (New Jersey) have filed new amparo 
suits and most other companies doing bus- 
iness in Mexico have done likewise. These 
have been dismissed by the lower courts 


and now go to the Supreme Court of 


Mexico. 


In regard to lands not the subject of pre- 
constitutional rights, the representatives of 
the oil companies have sought and ob- 
tained an invitation from the Secretary 
of Industry to express the viewpoints of 
the industry on regulations now being 
drafted to carry the law into effect. 


During the past three years numerous 
petroleum surveys of Northeastern Mex- 
ico have been made and considerable lands 
leased from the surface owners along the 
coast to the north of the present Panuco 
field and south of the Rio Grande River. 
Little, if any, drilling, however, has been 
done in this territory. Whether or not the 
oil companies will feel justified in invest- 
ing further large amounts of their stock- 
holders’ money in seeking new sources of 
supply in Mexico will depend upon the 
regulations issued by the Executive for 
carrying into effect the provisions of the 
law. Unless the Mexican government ac- 
cords the industry its cordial encourage- 
ment and co-operation, foreign capital will 
inevitably be diverted to other countries 
which give greater security to investments 
and where conditions are such as to afford 
a reasonable certainty-of a profitable re- 
turn upon them. 
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Stops Stock Payments 


In announcing the postponement of the 
dividend meeting of directors of the Elec- 
tric Refrigeration Corporation, the holding 
company for Kelvinator & Nizer, A. H. 
Goss, president, revealed that the two oper- 
ating companies would discontinue the 
payment of stock dividends. 


The delay in the directors’ meeting was 
occasioned by the decision to extend the 
date for exchange of shares to April 12 
to permit holders to participate in the 
forthcoming dividend. Mr. Goss said: 


“The dividend policy of the Kelvinator 
and Niger corporations, established in 1925, 
contemplated the payment of $2 a share in 
cash and 5 per cent in the form of a stock 
dividend annually. The Electric Refrig- 
eration Corporation is not an operating 
company. It derives a cash income from 
dividends paid by Kelvinator, Nizer and 
the Grand Rapids Refrigeration Company. 
The surplus is ample, however, and such 
stock dividend can be paid. No further 
stock dividends will be paid either by Kel- 
vinator or Nizer. 
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THIS COUPON IS FOR YOUR FRIEND 
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Your Friends Will Thank You For 
Bringing These Points to Their Notice 


ye need THE FINANCIAL WORLD. You will realize it when we tell you 
why. Your surplus capital is as important to you as your business. It 
should be equally safeguarded. 


In any mercantile business you would not pass upon credits without your 
Dun or Bradstreet ratings. Your investments should submit themselves to a 
similar acid test. That test THE FINANCIAL WORLD, with a 24-year proof be- 
hind it furnishes you. 


Its complete staff of investigators and analyists has for 24 years been mak- 
ing and saving money for its subscribers. It will tell you promptly about the 
many factors affecting business, money rates, security prices, etc., so you can 
buy and sell stocks, bonds, etc., long before the average man is awake to reali- 
ties. Our recommendations to subscribers are always based upon a study of 
actual values, earnings and return on the investment. 


Our subscribers are told when to sell. Last fall we sent our subscribers 
a list of 50 stocks whose prices were higher than justified by fundamentals. 
In other words, we help you to get out of overvalued securities into under- 
valued ones with the result that your capital is always kept soundly invested, 
your income yield is larger than usual and in addition you are able to make 
profits of substantial size from time to time. 


Whether you wish to increase your capital by accepting some risk or 
whether you are the type of conservative investor who wishes to play absolute- 
ly safe, you will find THE FINANCIAL WORLD Service a dependable, unbiased 
and profitable guide for it is absolutely independent. 


The reason our Complete Investment Service is available for only $10.00 
yearly instead of $100.00 or more is because our subscribers are so enthusiastic 
that without compensation they induce thousands of their friends to subscribe. 
Our subscription list increased over 60 percent in 1925 without any short term 
or cut price offer. Every subscriber therefore gets the benefits resulting from 
quantity production. 


The greatest regret of most subscribers is that they failed to take up our 
service sooner. Avoid future regrets by using one of the coupons either to sub- 
scribe or to secure a free acquaintance copy. 


WHO IS READY TO SUBSCRIBE TO A FREE SAMPLE COPY 


THIS COUPON ENTITLES YOUR FRIEND 
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The Financial World, 











Mail this Free Sample Copy Coupon Today 
53 Park Place, New York City. 


Enclosed find my check for $10.00 in full 
payment of your Complete Investment Service 
for one year, which includes THE FINANCIAL 
Wortp every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 
tial advice and membership in Association of 
American Investors. 


The Financial World, 
53 Park Place, New York City. 


Please send a free “acquaintance” copy 
of THe FINANCIAL Wor p to the address below 
without obligation of any kind. 
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THE EXCEPTION 


to a rule that affects every investor 





aaa) IS distinctly an exception 
m| for an underwriting house to 
have long practical experience 
in the field from which many 
of its bond issues originate. 

Fred’k Southack & Alwyn Ball, 
Jr., Inc., is such an exception. It is 
an established investment house that 
specializes in real estate mortgage 
securities—and ts a practical real 
estate firm as well. 

For forty-three years this company 
and its predecessors have engaged in 
the real estate business in New York 
city. 


Circular F.W.100, containing current 
offerings on request 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


11 Broadway, New York City 
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FIRST MORTGAGES 
ON REAL ESTATE 


The oldest investment security known 
is the First Mortgage loan on Real 
Estate, The American Insurance 
Companies, the greatest investors in 
the world, annually increase the pro- 
portion of their holdings of Real 
Estate First Mortgages. Ask us for 
folder “News from the Northwest” and 
list “1”? of current offerings. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 




















FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 
REAL ESTATE BROKERS 


328 Palm Beach Avenue South 
(Formerly County Road) 


PALM BEACH, FLORIDA 



































Investors Everywhere Use 


MOODY'S 
RATINGS 











BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected an $1000 to $3000 invest- 
ment. rience unnecessary 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis, Mo. 
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inquiry comes to this depart- 


A ment asking about the appraisals 


of real estate in these times of 
more or less unsettled conditions in the 
farm country and some rapid expansion 
in the urban sections. The writer says: 
“I have been reading about the revolution 
of the western farmers over the price of 
their products and their demands on Con- 
gress to do something for them. Congress 
seems to have a very wild idea of what 
to do. But all the stories tell of great 
distress that must be corrected if we are 
to have prosperity and say the farmer is 
going backward. What about it? I have 
some land out in the northwest that does 
not pay enough rent to make _ interest, 
sometimes it does not even play even with 
taxes. What is going to be done about 
appraising land for loans in such condi- 
tion?” This is an entirely pertinent ques- 
tion and one that reaches into the very 
heart of the real estate mortgage business. 
The basis of every mortgage or mortgagee 
bond is the worth of the property held as 
a security for payment along with the 
probable earnings on which can be de- 
pended the regular installments, if a mort- 
gage bonds is payable serially. The real 
estate values have varied so greatly in this 
country in the past five years as to make 
it puzzling to the investor just what is to 
be the actual outcome provided there is 
necessity for foreclosure and sale in the 
legal form. 


Land Is Land 


It must be remembered that the farm 
land area is not expanding except as pas- 
ture is being plowed up and put 
crops. 


into 
In that case there is a loss to the 
cattle industry and it is not at all certain 
that it is profitable to farming, especially 
as apparently millions more acres are to 
be sown to wheat through the expansion 
of power farming. But the acreage of 
farm land is practically stationary. Ten- 
ants in some sections of the west find it 
difficult to secure farms for occupancy. 
The farm owner and manager is doing 
well where he has kept out of specula- 
tion and has not tried to buy all the land 
in sight. Probably fifty per cent of the 
farm owners of the interior are asking 
nothing of Congress or of anybody else. 
They are practically out of debt and have 
credit at the banks. But the other fifty 
per cent are more or less troubled over 
their prospects. They are in debt or are 
tenants and see little chance to get ahead. 
The land, however, is there and the de- 
mand for foodstuffs from more than a 


D EAL “ESTATE 2 SECURITIES 


BY C.M.HARGER 
What About Appraisals? 
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hundred million people goes on. 
are fair for all products and the farmer 


Prices 


who is a good manager can _ succeed, 
Much of the material put forth by the 
politicians and self-appointed leaders is 
plain every-day “bunk.” It must be re- 
membered that a campaign is coming on 
and political propaganda is needed. Hence 
western congressmen are presenting com- 
plicated bills for relief of the farmer. If 
he is a good manager he needs no relief; 
if he is not it is difficult to see what can 
be done for him. 


Water Is Out 

But the water has been all taken out of 
land values. It is probable that farm land 
is not selling as high as it will in another 
year or two. This pessimism has pre- 
vented young men from going on the 
farm. The attitude toward farming is re- 
luctant, but there is every reason to be- 
lieve that this will change and land values 
increase. The farmer is doing his work 
with less help than ever before, owing to 
the improved implements and the use of 
tractors, trucks and motor cars. The ap- 
praisers for the mortgage companies are 
estimating values in land on the basis of 
the earnings and the prospects for the 


future. It must be remembered that it is 
not alone the current sale value that 
counts. Iowa lands sold for $500 an acre, 


but loan companies would place only $100 
an acre—and some held it down to $75 an 
acre. That was safe then and it is ab- 
solutely safe now. As an example of the 
influences that affect appraisals may be 
mentioned a loan recently when the ap- 
praiser, after making all due allowances 
for and improvements added $20 an acre 
because the farm was located on a con- 
crete road leading to market. Appraisals 
are not changed materially on the value of 
land in the past half decade because in the 
well managed companies they were always 
conservative. 


Political Loan Schemes 


The loaning agencies are not working 
on the principal of the state loan schemes 
such as was reported from one western 
state where’ three neighbors were the ap- 
praisers, frequently loaning the full value 
of the land and thus selling it to the state, 
for the borrower took his money and 
moved on. They are rather more con- 
servative than the land banks, though 
these have materially limited their loans 
on later mortgages. It has been found, 
however, that where the loan companies 
have been compelled to take over realty 
held for security they have generally se- 
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cured their principal and past due inter- 
est. Where this has not been done, it was 
because of too great valuation in the 
first place. They were sometimes imbued 
with the same sort of enthusiasm that 
made the farmer buy land at extravagant 
values. The market price of land sold 
in forced market recently has been 25 to 
40 per cent below that of the peak days, 
and it is only with great moderation that 
figures are advancing. But the important 
fact is that they are advancing—some. 
That is, they have passed the bottom line 
and are on the upgrade. The next half 
decade is likely to see a notable advance 
in agriculture because of the attention 
being given to it in every department ot 
our financial and political life. So the ap- 
praisals of today are on the most con- 
servative basis possible and are as safe as 
any ever made in the history of the real 
estate loan on farm property. 

When we come to the urban loan, the 
real estate mortgage bond and city mort- 
gages of all sorts, the valuation is based 
on the local conditions. The well managed 
bond houses have been very careful to 
make appraisals that would meet the terms 
of safety. They have had the judgment 
of real estate experts and have taken into 
account the earning capacity of the prop- 
erty, which goes into the security. The 
growth of the cities has been phenomenal 
during the past three years, especially in 
the South, and the building program 
seems likely to continue its stride for some 
time to come. While this lasts there will 
be no doubt about the value of real estate 
remaining steady and in those sections of 


the city where business is developing rapidly 


increase. Over half our population now 
lives in towns and cities and there seems 


no indication of any less percentage thus 
residing, 


Factors in Appraisals 


Whether in town or country, the factors 
that count in appraisals are selling value 
and future prospects. The price at which 
the property can be sold for on the spot is 
not alone the criterion. Your land on which 
you are not receiving a fair return is not 
necessarily of little value—it has a future. 
It has paid at time in the past and it is 
logical to think that it will pay in the 
future. There are land experts who de- 
clare that no land can be worth more than 
$100 an acre if its value is to be based 


only on what it can produce in crops at - 


Prices now obtaining and likely to obtain 
lor years to come. Any figure above that, 
they Say, is due to improvements, loca- 
tion and the prospect of the future de- 
velopment of the locality. It may be worth 
More for truck gardens, or for fruit but 
not for crops. This may be an extreme 
Statement. However, no property that pro- 


) duces either in rent or in crops is worth 


more than a fair interest on the price war- 
rants, unless we take other considerations 
mto account. The appraisals of today are 
Playing safe and, whether urban or rural, 
are on a basis in accordance with today’s 
demands for such properties and_ their 
earning capacity. 
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REAL MONEY MAKING 
SERVICE TO INVESTORS. 


To have true value, a financial service must not only 
point out money making investments to its clients, but 
it must protect the profits they make by advising them 


to sell in time 


MIDWEST ECONOMIC INSTITUTE challenges com- 


parison of its record of real service. Here are the facts: 


]—" one year ended January 
31, 1926, this Financial 
service recommended over 109 
stocks to its clients. Every 
one showed a good gain— 
many from 30 to 100 points. 


2—Last November 9, warning 
was sent to clients to get 
out of motor stocks. One week 
later the best of these stocks 
had suffered a big slump. But 
our members were protected 
and had taken their profits. 


3— January 28 members were 

warned to get out of specu- 
lative holdings in any concerns 
directly or indirectly dependent 
for earnings in the building in- 
dustry. 


—On February 14 warning of 
coming reactions in the 
market was given. 


—“Sell all speculative hold- 

ings of public utilities stock, 

as the market for these securi- 

ties has reached the peak,” was 

the advice sent to members on 
February 13. 


—On February 28 members 

were warned of a further 

reaction coming and advised to 
sell all speculative holdings. 


: inn all speculative hold- 
ings,” was the urgent rec- 
ommendation sent out again on 
March 1. 

The market started the next 
morning on the most violent 


two-day slump it has ever 
known. But our clients did not 
suffer. They had been pro- 


tected. And then on the night 
of March 3 after a flood of 
stock selling, this Service cap- 
ped its record with this night 
letter to its members: 


“Powerful groups behind im- 
portant stocks will furnish 
good support Thursday. This 
should result in temporary 
rally. If you take short po- 
sition on top of rally watch 
your stocks closely.” 


The upturn Thursday was as 
decisive as the slump, and our 
clients, advised it was coming, 
made splendid quick profits. 


All this is proof of real service of value to every investor, large 


or small. 


It is a record of profits made and protected. Recom- 


mendations or warnings’ MIDWEST ECONOMIC INSTITUTE 
issues are based on knowledge of facts obtained by research and 


analysis. 


Clients may act on them in a bear market as well as in a 


bull market, with assurance of maximum safety for principle plus 


maximum opportunity for profit. 


Clip the accompanying coupon, sign and mail today. Find out for 
yourself how we can help you to make investments that will show 


a good profit. 




















MIDWEST ECONOMIC INSTITUTE, INC. 
11 So. La Salle St., Chicago, Il. 
Gentlemen: Kindly send me, with no obligation on my part, your 


forthcoming weekly financial Bulletin and information regarding 


your service. 
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We Deal in 


BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING C INDUSTRIAL 
‘STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
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Gafe securities of Electric Light and 
Power, Gas and Transportation 
panies yielding 7% and more 
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100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
Resources over $250,000,000 


Trusrconetl §=—- 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 


ST. LOUIS 
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Members New York Stock Exchange 
Members Chicage Stock Exchange 
Members 8t. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


TRENGTH in the main body ot 
S stocks with trading of rather small 
proportions characterized dealings in 
the over-the-counter market. The list of 


active issues were devoid of spectacular 
features, but traders reported a quiet but 
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Mark C. Steinberg & Co. 


steady flow of buying orders, which were 
filled on a rising scale of prices. Move- 
ments were comparatively narrow except 
in a few high-priced stocks, some of which 
were bid up rather sharply. 

A good demand was found for bank 
stocks in general. Bank of America shares 
advanced sensationally in response to the 
court ruling which declared illegal the 
voting trust agreement of that institution. 
The decision which is to be appealed will 
remove control of the stock from the 
trustees. The sharp advance in the stock 
following the decision reflected reports 
that the stock so released may find its way 
to new owners who might be interested 
in merging the bank with another insti- 
tution. Action on the proposed increase 
in capitalization was deferred until fur- 
ther disposition of the case. 

The ruling, which is far-reaching and 
may affect numerous other local institu- 
tions, was generally ignored by 
sues. 

A favorable report was made this week 
by the House Committee on Banking and 
Currency on the bill amending the revised 
statutes with regard to State taxation otf 
national banks. The bill provides for four 
alternative exclusive methods for taxing 
national banks: taxation of shares as here- 
tofore, taxation of dividends as personal 
income as heretofore, taxation of bank on 
net income as heretofore and taxation of 
bank according or measured by net in- 
come. 

Insurance stocks were strong and gen- 
erally moved higher. Advances from 1 
to 5 points or so were the general rule, 
although some of the higher priced issues 
jumped several points between bids. 

The news of Mr. Hulswit’s resignation 
followed close upon the taking out of the 
market by Otis & Co. of practically the 
entire floating supply of United Light & 
Power stock. During the last. week the 
“A” stock fell to the year’s low, 70%. 
Since then it has been gaining gradually. 
Richard Schaddelee of Chicago was elected 
president. The status of the United Light 
& Power Company as a public utility re- 
mains unchanged. This situation along 
with American States Securities will be 
discussed in more detail in the forthcom- 
ing issue. 

Considerable attention was focused on 
the shares of Middle West utilities, fol- 
lowing the announcement of an increase 
in the cash disbursement. The company 
declared a quarterly dividend of $1.50 on 
the common payable May 15 to stock of 
record April 30. Previously the company 
has been paying $1.25 quarterly. 

Tampa Electric showed little change 
following announcement that a_ special 
meeting will be held to change the par 
value of the shares to no par and increase 


other is- 


— 


the capital stock from the present 62,00 
to 310,000, which will enable an exchange 
on a five for one basis. 


Plans are now under way for a con. © 
solidation of the Carolina Power & Light | 
Company, the Yadkin River Power Com. © 
pany, the Asheville Power & Light Com. | 
pany, the Pigeon River Power Company 
and the Carolina Power Company for the 
purpose of stabilizing production and mak- 
ing ample electric power and light service 
continuously available and of raising need- 
ed capital for large new power develop. 
ments and important additions to the pres- 
ent properties of these companies. 


Singer Manufacturing, which had been 
moving downward during the past week, | 
recovered sharply following the announce- 
ment of a special dividend. The directors 
of the Company declared a special cash 
dividend of $33.50 in addition to the reg- | 
ular quarterly dividend of $2.50 on its 
$90,000,000 outstanding capital stock. Last & 
year the company paid $10 extra and in 
1924 $9 extra was paid. The payment of § 
the large extra cash dividend this year 
occasioned little surprise, as the history 
of the company has been replete with large 
dividend payments. Since 1900 the com- 
pany has paid shareholders stock dividends 
totaling 38314 per cent. 

Trading was in slightly larger volume 
with pool activities evident in individual § 
stocks among the utility and _ industrial 
lists on the Curb. 

Industrials were the prominent features, § 
one of the strongest in that group being 
Goodyear Tire, which was naturally in- 
fluenced by the favorable statements made J 
of the year’s operations in the trade gen- 7 
erally, including the statement made by 
United States Rubber. Atlas Portlani 
Cement was a feature of this group, being 
influenced by figures showing that the 
company’s January shipments of cement 
increased 11 per cent over the same month 
last year. 

Petroleum shares were bought in larger 
volume in responses to the advance i 
crude oil prices. Standard Oil of Califor § 
nia and Humble Oil & Refining, which an- 
nounced the increases in prices, were in 
best demand and sold higher. Other Stand- 
ard and miscellaneous issues fell in line 
and scored advances from fractions to 2 
points or so. Heavy activity continued 
the new Tidewater-Associated commo! 
stock. 
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DIVIDENDS 
Electric Bond & Share Securities 


Corporation 

Capital Stock Dividend the 
A dividend of 25 cents per share on “i 
capital stock of the Electric Bond and vy 
Securities Corporation has been declared ot 
payment April 15, 1926, to stockholders ° 

record March 16, 1926. 
A. CG. RAY, Treasurer. 
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MIDDLE “WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Preferred Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared the regular 
quarterly dividend of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of 
the outstanding Preferred 
Capital Stock, payable April 
15, 1926, to all Preferred 
stockholders of record.on the 
Company’s books at the close 
of business at 5:00 o'clock 
P. M., April 2, 1926. 


EUSTACE J. KNIGHT, 
Secretary. 


Rag For ete . 





















































The Western Union Telegraph 
Company 
F DIVIDEND NO. 228 


A quarterly dividend of TWO PER CENT 
has been declared upon the Capital Stock of 
this Company, payable April 15, 1926, to 
stockholders of record at the close of busi- 
ness on March 25, 1926. 

For the purpose of the Annual Meeting of 
Stockholders, to be held on Wednesday, the 
14th day of April next, the stock transfer 
books will be closed at the close of business 
on the 25th day of March, instant, and be 
reopened on the morning of the 15th day of 
April next. 

Gc. &. 


HUNTINGTON, Treasurer. 





T 

American & Foreign Power Company, 
Preferred Stock Dividend No, 9 

The regular quarterly dividend of $1.75 per 

share on the Preferred Stock of the American 

& Foreign Power Company, Inc., has been 

declared for payment on April 1, 1926, to 


stockholders of record at the close of business 
March 15, 1926. 


Ine, 


A. C. RAY, Treasurer. 











CONTINENTAL 
BAKING 
CORPORATION 


The Board of Directors 
has this day declared the 
following dividends: 
$2.00 per share 
on the outstanding 
PREFERRED STOCK 


$2.00 per share 
on the outstanding 
CLASS A 
COMMON STOCK 


Both dividends are 
payable on April 1, 
1926, to stockholders of 
: record on March 15, 
% 1926. Thestock transfer 
books will not be closed. 


Brayton Campbell 
March 11, 1926 Treasurer 



































March 13, 1926 














DIVIDENDS DIVIDENDS 
CParamount CPiclures Associated Gas and Electric 
FAMOUS PLAYERS-LASKY CORPORATION Company 


PREFERRED DIVIDEND 
PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the P.eferred Capital Stock of this 
Company, payable May Ist, 1926, to 
stockholders of record at the close of 
business on April 15th, 1926. 
ELEK JOHN LUDVIGH, 
March 8th, 1926 Secretury. 








Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 5 
New York, March 9, 1926. 


The Board of Directors has this day 
declared a quarterly dividend of $1.75 
per share on the Preferred Stock, pay- 
able April 15, 1926, to stockholders of 
record April 1, 1926. 


HAROLD E. SMITH, 
Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Prefered Stock Dividend 

New York, March 9, 1926. 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share for.the 
quarter ending April 30, 1926, on the is- 
sued and outstanding Unstamped non-par 
value preferred stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company, 
payable May 1, 1926, to holders of such 
stock of record on the books of the company 
at the close of business April 10, 1926, and 
payable to stockholders who have not prior 
to April 10, 1926, surrendered their certifi- 
cates for par value shares for non-par value 
shares upon the making of such exchange. 

", W. DRAGER, Asst. Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Common Stock Dividend 


New York, March 9, 1926. 
The regular quarterly dividend of Twenty- 
five Cents (25c) per share on the new non- 
par value Common Stock of American Gas 
and Electric Company has been declared out 
of the surplus net earnings of the company 
for the quarter ending March 31, 1926, pay- 
able April 1, 1926, to holders of such stock 
of record on the books of the company at 
the close of business March 13, 1926, and 
payable to stockholders who have not prior 
to March 13, 1926, surrendered their certifi- 
cates for par value shares in exchange for 
new non-par value shares; and payable to 
stockholders who have not prior to March 13, 
1926, surrendered their certificates for old 
non-par value shares for new non-par value 

shares upon the making of such exchange. 

F. W. DRAGER, Asst. Secretary. 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 114%4% (37% cents per 
share) on the Preferred capital stock. They 
have also declared a dividend of $.62% per 
share on the Common capital stock. The 
dividends on both Preferred and Common 
stock are payable April 5, 1926, to stock- 
holders of record at the close of business 
March 16, 1926. 

H. E. ABBEY, Treasurer. 
THE NEW YORK CENTRAL RAILROAD CO. 
New York, March 10, 1926. 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share, on the Capital Stock 
of this Company, has been declared payable 
May 1, 1926, at the Office of the General 
Treasurer, to stockholders of’ record at the 
close of business March 26, 1926. 

H. G. SNELLING, General Treasurer. 


MEETING NOTICE 


THE BORDEN COMPANY 
Annual Meeting 
The annual meeting of stockholders will be 
held on Wednesday, April 21, 1926, at our 
registered office, 15 Exchange Place, Jersey 
City, N. J., at 10 a. m. Transfer books will 
be closed from March 20th, at 12 o’clock noon, 
to April 22nd, at 10 a. m. 

THE BORDEN COMPANY. 

Wm. P. Marsh, 
Secretary. 
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61 Broadway, New York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 


Managers 


Dividends 


The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the following quarterly 
dividends: 


Original Series Preferred Stock— 
8714c per share plus the extra divi- 
dend of 12\4c heretofore declared, or 
$1.00 in all, payable on April 1, 1926, 
a eee of record March 10, 


$7 Dividend Series Preferred Stock— 
$1.75 per share, payable April 1, 1926, 
- stockholders of record March 10, 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 4/100ths of a 
share of Class A Stock for each share 
of Original Series Preferred Stock, 
and 6.75/100ths of a share of Class A 
Stock for each share of $7 Dividend 
Series Preferred Stock. On the basis 
of $29 per share for the Class A 
Stock this is at the annual rate of. 
$4.64 per share for the Original 
Series Preferred Stock and $7.80 per 
share for the $7 Dividend Series 
Preferred Stock. 

Stockholders may purchase . suf- 
ficient additional scrip to complete a 
full share or sell their scrip at- the 
rate of $1.00 above or below, respect- 
tively, the last sale price of Class A 
Stock on the day preceding. 


M. C. O’KEEFFE, Secretary. 














AMERICAN POWER & LIGHT COMPANY 
71. Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND No. 66 
The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of the Amer- 
ican Power & Light Company has been de- 
clared for payment April 1, 1926, to pre- 
ferred stockholders of record at the close 

of business March 12, 1926. 
A. C. RAY, Treasurer. 





KERR LAKE MINES, LTD. 
61 Broadway, New York 
DIVIDEND NO. 25 

The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable April 
15, 1926, to stockholders of record at the 
close of business on April ist, 1926. Books 

will not close. ; 

E. H. WESTLAKE, 

Treasurer. 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


BELL SYSTEM 
- 146th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1926, to stockholders 
of record at the close of business on 
March 15, 1926. 

H. BLAIR-SMITH. Treasurer 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Wednesday, 
March 31, 1926. to stockholders of record at 
the close of business on Saturday, March 20, 
1926. 
T. V. HALSEY, Secretary. 
San Francisco, March 4, 1926.” 





INTERNATIONAL PAPER COMPANY 

New York, March 3, 1926. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 15th, 1926, to 
holders of record at the close of business 
April 1st, 1926. Checks will be mailed. Trans- 

fer books will not close. 
OWEN SHEPHERD, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
















Representative 


1926: 


2,172,245 


Week’s Sales 


Week's sales—Thursday, 


shares; Saturday, 


shares, 


High Low 

-—1925—-__. NAME eof STOCK 
297% 158% Amer. Can ........- 
144% 104% Amer. Locomotive 
94 87 Am. For. Pr. 7% pf.. 
121% 85 Aner. Tobacco ; 
145 1303, Amer. Tel. & Teleg... 
63% 35 eer eee 
27% 2s ae Sere eee 
140% 116% Atch. Top & San Fe. 
146 107 Baldwin Loco. ...... 
94% 71 Baltimore & Ohio 
64% 43% Cerro de Pasco 6 
130% 89% Chesapeake & Ohio . 
83 ac%, Chic. & N. W.. .«.-- 
58% 40% Chic., R. I. & Pac... 
89% 82 Rock Isl. 6% pf..... 
97 74% Consolidated Gas 
42% 32% Corn Products ..... 
8456 64% Crucible Steel ...... 
94% 89% El. Pr. & Lt. 7% pf.. 
114% 90% Famous Players 
337% 227% General Electric 
149% 645 General Motors ..... 
54% 45% Gen. Outdoor A 

82% 60 Great Northern 

37% 25% Hartman Corp. .... 
47% 34144 Household Products. 
38% 21% Hudson & Man .. 
59% 46% Kennecott Copper 
46 34 Magma Copper 

137% 213% WN. VY. Contral ...... 
151% 123% Norfolk & Western... 
78% 68% Northern Pacific 
83% 569% Pan-Amer. Petrol. 

90 % 70 at a Gee 
55% 42% Pennsylvania R. R... 
33% 3 IES EE ee 
64% 42%, Rep. Iron & Stee! 
238% 147% Sears Roebuck ..... 
108% 96 Southern Pacific 
120% 775% Southern R’way : 
102% 67% St. L. & Frisco.... 
56% 50% Stand. Gas 8% pf... 
55 42% Texas Company 
101% 70 Tobacco Products 
153% 133% Union Pacific ...... 
108% 92% U. S. Rub. 8% pf. 
139% 212% UU. &. Steel ......6.. 
713% 55% Wabash A pf. ...... 
84 Westinghouse Mfg... 





10, 
shares; Friday 
Monday, 1,577.- 

Thurs- Thurs- 
day day 
Last This 

Week Week 

309 311% 

106 105 
93% 93% 

114% 116 

146 148% 
46% 46% 
24 24% 

127% 129% 

109% 109% 
87% 91% 
64% 64 

120 132% 
68% 70% 
4416 48 3% 
841, 8558 
9434 95 
38 5g 39% 
72% 715, 
91 93% 
117% 124% 

329 328% 
122% 125% \~ 
5216 54% 
73 73% 
29% 30% 
41 : 
37% 36% 
541 5434 
40% 40% 
124 128% 
145 152% 
70 72 
64 65% 
63% 69% 
51% 52% 
28 28 3% 
5256 57 
207 208 
99% 100% 
112% 115 
93 95% 
56 55% 
51% 525% 
103 108% 
144% 145 
105 106% 
125% 126% 
70% 73% 


active stocks as of Wednesday, Mar. 
2,665,280 
876,000 shares; 
715 shares; Tuesday, 1,265,382 shares; Wednesday, 1,603,813 
























Average Stock Prices 
1926 1925. 
May10 May3 Feb. 24 Mar. 11 
22 BalivOaas: .....6 6s snk. 105.79 100.47 106.84 92.01 
38 Industriais ......<..... 125.87 122.68 128.18 120.97 
et rr es 115.83 111.57 117.51 106.49 
oe ee ee 27.73 27.28 29.70 26.36 
Bond Dealings, Jan. 1 to Date 
1926 1925 1924 
U. S&S. Gov. bds, ..... $53,446,100 $77,908,700 $163,683,215 
Other Dom. bds. 422,567,400 526,773,000 378,571,000 
Poreign bG@8. ....-s 111,651,350 119,428,700 82,185,700 
Total all bds. ....$587,664,850 $724,110,400 $624,439,915 
Public Utility Stocks 
Bid Asked Bid Asked 
Public Utility Stocks Emp. G. & FI. 97 100 
Amer, Pub. Util.. 77 82 Galv.-Hous. El. 20 23 
Amer. St. Sec, A. 4 5 Geor. Fy, & Pr..120 130 
LS err 2 3 ill. Pr. & Ut., pf. 9» 100 
Do op. warrants 1 2 Louisv..G. & El. A 24 24% 
Awmuns, FEE, . cose xe 80 Miss. Ri. Pr. .. 62 75 
Cent. Ill. Pub. Ser Nat. Pub, Ser. pf 
S% i... <aisae 89 92 Te aia ts iste wie aes) #0 92 93 
Cities Service 42% 42% N, Y. Steam Cp..108 112 
DOE. ncest« 0 BOM: Bt Pac. G. & El. pf. 98% 99% 
Col, El, & Pr. 170 180 Portl. El. Pr., com 40 45 
Col. Ry., Pr. & L. 85 = Puget Sd. P. & L. 50 52 
Comm. Edi. ..... 140 142 Rep. Ry. & Lt... 88 90 
Consol. Gs., pf 58% 59% Stand. P. & L. pf. 91% 95 
Cont. G. & El, aa 130 Tampa El. Co. ..310 320 
Cons, Pr. 6% pf.. 97 100 
Standard Oil Stocks 
Bid Asked Bid Asked 
Anglo-Amer. . 17% 17% Solar Refg. ..... 198 200 
Atlan, Refg. ...100 101% So. Penn, Oil ...161 162 
Borne-Scrymser .245 250 Stand. O. of Cal.. 55% 56 
Chesebrough 68 69 Stand. O. of Ind. 64% 64% 
ae.” | es 225, 22% Stand. O, of Ken,120 121 
Galena-Signal Oil 27 28 Stand. O. of Neb.230 234 
Humb, O. & Refg. 88 90 Stand. O. of N. J. 42 42% 
Imp. Oil, Ltd. 3454 34% Stand. O. of N, Y. 33% 3 
Ind. Pipe Line.. 69 69% Stand. O. of Ohio.332 336 
ret. Bwieol. . ....5.« 3154 31% Swan - Finch Oil 
ID TE x .winsne» 61% 62% Sree 19 20 
Penn. Mex. Fuel. 17 19 Vacuum Oil 106144 1011 
Prairie O. & Gs.. 56% 56% Wash. Oil ...... 55 80 
| 
| 




































































: Car Loadings Ratio of Reserves 
Foreign Exchange For the week ended Feb. 27 such With all percentages computed on 
1926 loading totaled 912,658 cars. Due to the basis introduced by the Reserve 
Mar. 10 Year Ago the observance of Washington's Board on March 13, 1921, the high- 
Sterling $4.8532 774, Birthday, this was a decrease of 19,- est and lowest reserve percentages 
Pama ho. reese $4.77% 085 cars, compared with the preced- of the Federal Reserve system com- 
Mr. Brame ...... 843% 5.14% ing week. It was, however, an in- pare as follows: _ 
a 4.0156 4.01% crease of 48,562 cars over the same — LU 
Belgian Fr 4.533 4.09 week last year, which also included 1926 ...... 75.0 Jan. 27 70.2 Jan. 6 
Agee gt Ye ere ; a holiday, but a decrease of 31,856 1925 ...... 78.8 Jan. 21 66.1 Dec. 23 
Holland ........ 40.06 39.90 cars, compared with the correspond- ORS Somnus 83.7 Jan. 21 70.5 Dec, 24 
Austria ........ 14.125 14.125 ing week in 1924, which did not in- | ee 78.2 July 25 71.3 Jan. 6 
Denmark 25 97 17.94 clude a holiday. 1922 ...... 36.1 Aug. 9 71.1 Jan. 3 
. aa —s & Loadings for the week ended Feb. tree 76.1 Dec. 17 46.4 Jan. 7 
Germany ....... 23.81 23.80 27 make the following comparison The reserve percentages of the New 
Norway oie bien ore 21.66 15.27 with weeks of this and preceding York Reserve Bank compares as fol- 
eee 14.09% 14.16 vears: lows: High Low 
Sweden ........ 26.81 26.94 : 1926. 1925. 1924. eee 86.7 Jan. 27 75.1 Feb. 24 
Switzerland 19.24% 19.24 I): ee 912,658 864,096 944,514 1925 ..85.5 July 29 69.6 Feb. 25 
Oy ee ee 14.62 11,18 Reb 20.....- 931,743 925,886 845,699 BOER. oki. 91.5 May 21 70.8 Oct. 10 
CAT eee ee 12.04 11.11 Feb. 138.. 917,144 902,877 906,489 1923 .87.6 Jan. 25 75.0 Jan. 3 
Canadian Dollar. 99.65 99.87 Met 6.c.sc 914,904 929,180 906,017 | ee 89.6 Jan. 25 79.3 Jan. 4 
Jam. 80. .iic< 925,263 897,368 929,623 1s ees 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
i Mar.10 Mar. il 
Daily Average Money Rates FOODSTUFFS— 1926. 1925. 
(Figures in barrels) Wheat, No. 2 red....$1.89% $2.02 
1926 1925 Call Loans ......-.  ...+0%5 4% % Corn (new) No. 2 yel. .92% 1.40% 
Mar 6 Mar. 7 Sanh RNG 6acos cassia uses 434-5% Rye, No. 2 white 99% 1.53 
Oklahoma ....... 453,150 467,650 C wind th 4, 9 Oats, No. 2 white 49% -61 
MeBAR nc s oe ea 103,950 85,300 PRE Tarr er ene: (sft siete Alo Fl., std. Sp. pat.8.45@8.75 9.30 
North Texas . 81,150 86,550 Rediscount Rates .......... 4% Coffee, No. 7 Rio .. .18% .21% 
East Cent. Tex. 60,850 169,900 Bankers Acceptances ...... 3% % Sugar, granulated -05 0620 
a bh ete 5,100 Bar Silver, London ........ 30%a METALS— 
Southwest Tex, 38,400 49,300 ia , Iron, 2 X Phila 23.50 25.50 
No. Louisiana 49,450 49,900 Bar Silver, New York ..... 66c Steel es eae 40. 
9 , eel billets, Pitts...35.00 40.00 
a ger aoe ae pen goed DD clisincaine cea Rbe 8.60 9.00 | 
u ae 90,8 8, | 
ees 98,000 99,000 London Market os -_ &. ash. — ei 4 | 
Wyoming ........ 75,050 82,650 Money in London %& up at 4% per TAM wcccccccccscceess 64.50 53.1214 | 
ee 18,050 7,800 a } 
Colorado ....:.... 6,950 1,700 cent; short bills % up in offer, 4%@ TEXTILES— 
New Mexico ..... 3,850 400 45, per cent; three months’ bills un- oer © gag veuaiagr “?* | 
(California ........ 599,000 603,000 changed at 4% @4y% per cent. ‘RUBEER— se 4 | 
Sn eS 1,920,300 1,944,450 Smoked sheets, spot . .60 40% | 
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DIVIDENDS DECLARED 
Pay- Hadrs. of 
riod able 


Company Rate 
Aeolian Co pf...... 1% 
Aeolian W P&P pf. 1% 


Air Reduction ..... $1.00 
Am Gas & Elec..... 25c 
Am G & El pf..... $1.50 
Am Br Sh & Fdy..$1.50 
Am Br Sh pf....... $1.75 


Am Pwr & Lt pf....$1.50 
Am Public Ser pf...$1.75 
Am Pub U pr pf....$1.75 
Am Pub P pr pf....$1.75 
Am Type Founders.$2.00 
Am TYPO. Df..o00:0009h.t6 
Artloom Corp ...... 75c 
Bruns-Balke Coll pf. 1% 
By-Prod Coke pf .. 2% 
cec e& StL RR. F% 
ccc & StL pf... 1% 
Chic Rap Trans.... 65c 
Chrysler Corp ..... 75c 
Chrysler Corp pf...$2,00 
Colum Elec & Pr..$2.50 
Colum Elec 2d pf...$1.75 
Colum. Elec pf B...$1.75 
Cons L & Zinc A...62%c 
Cons L & Zinc B...62%c 
Devoe & Raynolds A. 60c 
Devoe & Raynolds B. 60c 
Devoe & Ray pf.... 1% 


Dome Mines ...0...- 50c 
Duluth Sup Trac pf. $1 
East Mass St Ry... 2% 
Elec Stor Battery... 
Biiec! Btor BWhsccs.00s $1.25 
Fifth Av Bus Sec... 1l6c 


First Nat Bank.... 20 
First Security Co... 5 
Galv-H Elec pf..... $3.00 
Gen Baking pf...... $2.00 
Gimbel Bros pf..... $1.75 
Grennan Bakeries .. 25c 


Grennan Bak pf.... 1% 
Humble Oil & Ref.. 30c 
lll Pw & Lt 7% pf. 1% 
Ill Pw & Lt 6% pf. 1% 
Kaufman Dept St..$2.00 
Kerr Lake Mines....12%c 
Loose-W Bis Ist pf..$1.75 
Loose-W Bis 2d pf..$1.75 
Macy (RH) & Co pf 1% 


Mahoning Coal ...$12.50 
Manila Elec Corp... 50c 
Met Ed 6% pf..... $1.50 
Met Ed 7% pf...... $1.75 
Middle-West Util ..$1.50 
Midld Steel Prod...$1.00 
Midid Steel Prod... 48c 


Midld Steel Prod pf.$2.00 
Midld Steel Prod pf.$1.00 


Miller Rubber ..<c.00. 50c 
Mohawk Valley .... 50c 
Motor Prods (In)... 50c 
Motor Prods pf..... $1.25 
Mountain St Pw pf. 1% 
Nat City Bank .... 4 


Nat City Co 
Natl Dairy Prod.... T5c 
Nat Licorice pf..... 1% 
Nevada Cop Co..... 25c 


Di, ©. COmeresk occ $1.75 
NY TANS cnisicene 50c 
Nipissing Mines Ltd. 3 
North NW ¥. UWiil.....< 75 
North N Y Util.... 25c 
Nor St Pr of Del A. 2 
Nor States pf...20s 1% 
Norwk Tire & Rub.. 40c 
Norwk Tire pf...... 1% 


Omnibus Corp pf....$2.00 
Ohio Fuel Corp .... 50c 
Penney (J C) pf....$1.75 
Peoples Gas Lt & C. 2 
Pere Marq (add)... Pe) 
Pere Marq (add)... 2 

Pwr Corp of N Y...,. 25¢ 
Real Silk Hos M....$1.00 


Real Silk pf.......% $1.75 
Rem Nois Tpy pf...$1.76 
Royal Bak Pwdr.... 2 

Royal Bak vf ....0<0% 1% 
Safety Car H & L.. 2 

St Regis Paper..... 50c 
St Hesis pf. oc :0cs6.06 $1.75 
So'ern Baking pf... $2 
Spicer Mfg pf....... 2 
Stand Gas & Elec... 75c 
Stand Gas pf........ 1% 
Thompson (J R)... 30c 
Twin City R Tran. .$1.25 
awn Clty BF 6:5 < $1.75 
Un Gas Imp Co..... 2 


United Drug $2 

United Drug 1st pf.87%c 
Un Shoe Mach..... 62146c 
Utah. Copper 1.25 
Utah Pr & Lt pf....$1.76 
Un Shoe Mach pf..37%c 
Western Pac pf....$1.50 
Western ‘Un Tel....$2.00 
W Elec Instr A..... 50c 
Yel Truck & Coach.. 18¢ 
Yel Truck & C pf... 1% 
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Mar 31 
Apr 15 
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Apr 1 
May 1 
Mar 31 
Mar 31 
Age 1 
Apr 1 
Apr 1 
Apr 1 
Apr 15 
Apr 15 
Apr l 
Apr l 
Apr l 
Apr 10 
Apr 10 
Apr 1 
Apr 2 
Apr 30 
Apr 1 
Apr 1 
Apr i 
Apr 1 
Apr 1 
Apr 1 
Apr 1 
Apr 1 
Apr 20 
Apr 1 
Apr i 
Apr 1 
Apr 1 
Apr 15 
Apr 1 
Apr 1 
Mar 15 
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Apr 25 
Apr 25 


Apr 1 
Apr 1 
Apr 15 
June 1 
Mar 1 
Apr 1 
Mar 31 
Apr 1 
Apr 1 
Apr 3 
Apr 15 
Apr 1 
Apr 1 
Apr l 


Record 
Mar 20 
Apr 5 
Mar 31 
Mar 13 
Apr 10 
Mar 19 
Mar 19 
Mar 12 
Mar 15 
Mar 15 
Mar 15 
Apr 5 
Apr 65 
Mar 20 
Mar 20 
Mar 2z 
Mar 14 
Mar 14 
Mar 16 
Mar 19 
Mar 19 
Mar 15 
Mar 15 
Mar 15 
Mar 15 
Mar 15 
Mar 20 
Mar 20 
Mar 20 


Mar 31 
Mar 15 
Mar 15 
Mar 19 
Mar 19 
Apr 1 
Mar 31 
Mar 31 
Mar 5 
Mar 20 
Apr 15 
Mar 15 
Mar 15 
Mar 17 
Mar 10 
Mar 10 
Apr 20 
Apr 1 
Mar 18 
Apr 18 
Apri17 
Apr 14 
Mar 19 
Mar 15 
Mar 15 
Apr 30 
Mar 19 
Mar 19 
Mar 19 
Mar 19 
Apr 5 
Mar 19 
Apr 20 
Apr 20 
May 31 
Mar 19 
Mar 19 
Mar 20 
Mar 24 
Mar 18 
Mar 26 
Apr 1 
Mar 31 
Mar 15 
Mar 15 
Mar 31 
Mar 31 
Mar 15 
Mar 15 
Apr 1 
Mar 31 
Mar 30 
Apr 3 
Apr 15 
Apr 15 
Mar 15 
Mar 19 
Mar 19 
Apr 1 
Mar 15 
Mar 15 
Mar 15 
Mar 15 
Mar 15 
Mar 18 
Mar 20 
Mar 31 
Mar 31 
Mar 23 
Mar 15 
Mar 15 
Mar 31 
May 15 
Apr 15 
Mar 16 
Mar 18 
Mar 10 
Mar 16 
Mar 23 
Mar 25 
Mar 20 
Mar 20 
Mar 20 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are oi interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CurrENT LITERATURE DEPARTMENT, 


THE FinanciaL Wortp, 53 Park Place, New York, N. Y. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash in- 
vested in each security and other data, such as you wish to refer to 
frequently, may be had upon request. 

Investigated Bonds—A leaflet entitled “First Mortgage Bonds” de- 
scribes in an understandable manner the safety of investigated 
bonds. It also sets forth in non-technical verbiage, the main dis- 
tinction between stocks and bonds. 

“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 

The Formula for Wealth—This booklet contains 12 pages of sound 
advice and.is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 

Bankstocks Corporation—A well-known firm, members New York 
Stock Exchange, has issued a descriptive circular regarding the 
common stock of above corporation, which offers investors a 
profitable interest in a diversified list of bank stocks. 

Gulf States Steel—A comprehensive analysis showing the growth of 
this company, its position today, earnings and prospects and the 
position of the common stock, has been prepared by a well-known 
firm, members of the New York Stock Exchange. This analysis 
should prove of value to those interested in steel securities. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportunities 
for investment and the reasons why the maximum rate of interest 
is still obtainable. 

“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes 
the eight standardized safeguards which they employ before mak- 
ing a loan. This booklet is beautifully illustrated with photo- 
graphs of buildings financed, where located, value of property, 
amount of bond issue and other valuable information. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well-known firm of brokers. 

Bethlehem Steel Corporation—A booklet outlining the growth of this 
corporation and analyzing various aspects of its present situation, 
including its capital structure, property investment, earning ca- 
pacity and its improved position as a result of its large rebuilding 
and construction program now approaching completion, is avail- 
able for distribution. 

“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic investing 
of small sums set aside from current earnings. 

Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active listed stocks. 

The Outlook for Railway Bonds and other matters of interest are dis- 
cussed in the year-end number of a Review and Forecast issued 
by a well-known firm, members of the New York Stock Exchange. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange’ House has ready for distribution a special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.20 per cent to 7.25 per cent. 

“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known Bond and Mortgage Company. 
































New Issue 


20,000 Shares 
Capital Stock Par Value $100 


First Federal Foreign Investment Trust 


Organized under Section 25 (a) of the Federal Reserve Act 
Free from Present Normal Federal Income Tax 


To be presently outstanding: $2,000,000 


Registrar: Transfer Agent: 
CHATHAM PHENIX'NATIONAL BANK AND TRUST COMPANY IRVING BANK-COLUMBIA TRUST COMPANY 
New York New York 





OBJECTS: 
i First F ital Foreign Investment Trust has been organized under the terms of Section 25 
(a) of the Federal Reserve Act to aid and supplement the facilities now afforded to foreign 
borrowers by investment and commercial bankers. 


POWERS: 


Subject to the provisions of the Federal Reserve Act and such rules and regulations as may be promul- 
gated by the Federal Reserve Board, pursuant thereto, this Trust is empowered: 
1. To loan its capital funds to approved Municipalities, Land Ranks, Public Utilities and Industrial 


Organizations, etc., provided such loans are not in excess of 10% of its capital and surplus to any 
one borrower. 


2. To issue and sell its debentures to an amount not greater than ten times its capital and surplus. 
3. To receive deposits associated with its own transactions. 
4 


To establish Agencies and appoint correspondents abroad and to engage in such other business as 
may be permitted by the Federal Reserve Board. 


EARNINGS: 


Careful investigations indicate that the Trust may confidently anticipate earnings on its Capital Stock— 
When $ 5,000,000 of its Debentures are outstanding 91% to 11% and 
When $10,000,000 of its Debentures are outstanding up to 15% 


The foregoing does not include earnings from service charges and hue enuillalile sources. 





DIVISION OF PROFITS: 
Section 25 (a) of the Federal Reserve Act provides that ten per cent (10%) of the Trust’s net profits 


for each half year shall be carried to surplus, prior to any declaration of semi-annual dividends, and so 
continued until such surplus shall equal twenty per cent (20%) of the amount of capital stock. 

Out of the earnings applicable to dividends, 10% will be put to surplus as above provided, until it has 
reached the amount of 20% of the capital stock. After provision has been made for the annual sur- 
plus, shareholders shall be entitled to receive from earnings dividends at the rate of $8 per share per 
annum. Of any remainder, 75% will be subject to distribution to shareholders or may be carried to re- 
serve, and the balance will be distributed between the management and the Board of Directors for services 
rendered. The managers receive no other salary. 

All shares will be fully paid for in cash. 


PAYMENT AND STOCKHOLDERS’ LIABILITY 
Payment will be called for in full on delivery of allotment Certificates on or about March 18th, 1926. 
The liability of stockholders is limited to the payment in full for their shares. 


All legal matters pertaining to this issue have been passed upon and approved by Messrs. Rearick, Dorr, Travis & Marshall, 61 Broad- 
way, New York. 


Price $110 per Share 


The above stock is offered if, when and as issued and received by the undersigned who reserve the right- to close the subscription 
books at any time without notice, to reject any application, to allot a smaller amount than applied for and to make allotments in 
their uncontrolled discretion. 


F. J. Lisman & Company Foreign Trade Securities Co., Ltd. 
20 Exchange Place New York 43 Exchange Place New York 


The information contained in this advertisement has been obtained from sources which we consider reliable. While not guaranteed, it 
ts accepted by us as accurate. 




















